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THIS LICENCE made the \O‘(L day of g 1981 between THE SECRETARY

OF STATE FOR RIER3IY (hereinafter referred to as "the Minister") for and

on tehalf of Her Mzjesty of the one part and TEXACO NORTH SEA U.X, LINITD
whose registered office is at 1 Knightsbtridge Green, London SiiX 7QJ

(hereinafter referred to as "the Licensee") of the other part

WITNESSZTH as follows

A. Clause 1, Clouses 6 to 8, 12 to 24, 26 to 30 and 32 to 41 of the lodel
Clauses for producticn licences in seaward areas set out in Schedule 5 to

the Petroleum (Production) Regulations 1976 (S.I. 1976 No. 1129) as amenied
by the Petroleum (Production) (Amendment) Regulations 1978 (S.I. 1978  Xo. 3
and the Petroleun (Production) (Amendment) Regulations 1980 (S.I. 198C Lo, 721
shall be incorporated herein and shall have effect as if herein sei oul at

length subject to the following modifications:

(a) in paragraph (1) of Clause 1, the definitions ol 'apprcoriate
percentage!, 'chargeable pericd', 'initial term', 'second terw!

and 'third term' shall be omitted;

(b) in paregraph (1) of Clause 6, for the words 'iaitial tera', there

shall be substituied the words 'the term stipulated in Clauce C of
i

this licence';
(c) In Clause 7 -
(i) in paragraph (1), for the words tany of the iast three
foregoing clauses', there shall be sutstituted the words

fthe last foregoing clause';

ii) in paragraph {2), fer the words 'three forcgoing clauses!
g 1

there shall be substituted the words *feregoing clause'; ans

(iii) <here shall be added a further paragraph:



'(3) where there is a surrender under the licence of part

&

of the licensed area and such surrender taxes effect con
the same day that a surrender of part of the licensed
area under either or both of the Production Licences
P.237 and P.234 granted under the Act of 1334 as applie:
by the Act of 1964 takes effect and where those parts c:
the said licensed areas so surrendered taken together
would have mei the requirements of paragraph (1) hereo?
had those areas been comprised in this licence the
Licensee will be treated as having complied with
paragraph (1) hereof Provided Always that the boundar:::
common to the licence and either or both {as the case

 may be) of the said Production Licences shall not be

. treated for the purposes of sub-paragraph (d) of
Paragraph (1) hereof as block boundaries except to ihe
qitent that the said boundaries were block boundariesz

immediately prior to the date hereof';
(4) in paragraph (1) of Clause 8-

(i) in sub—paragraph (2), for the numbers znd word '? and i0'

—t.

there shall be substituted the leiters and word 'D and T =7

(ii) in sub-parzgraph (b), for the nuzber '11' there shall be

substituted the letter 'F';

(e) in Clause 13, for paragraph (2) there sﬁall be substituted ihe

"following:

t(2) The quantities of petrolewn stated in such accounts may exclude

any water separated from the petroleum and shall be expressed -

(a) in the case of petroleum in the form of gas, as volumes in
cubic metres measured at, or calculated as if measured at, a
tezperature of O degrees celsius and a pressure of one kilo;= . -

force per sjuare cealimetre;
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(v) in any other case as weights in metric toms',

(f) In Clause 14 -
(i) paragrapns (1) and (2) shall be omitied;

(ii) 1in paragrapk . (3), for the words 'at any time' there shall
: be subsiituted the words fduring the terna hereby granted!; a-:

iii) at the end of paragraph (3), for the words 'third term of

; this licence! there shall be substituted the words tterm ¢f
i

this licence?,

(g) in paragraph 6 of Model Clause 17 after the word 'licence' inser:
"and any well drilled within an area comprised withir the licenced
area at the time of the granting of this licence by the Liconsee
pursuant to the Petroleum Production Licence P.237 or P.294 granied

under the Act of 1934 as applied by the Act of 1964,
(h) in sub—paragraph (a) of Clause 33 delete '25(3) and',

(i) Model Clause 2§ shall not have any crfect in relzticn to the

ot

€y

boundaries of the licensed area bounding on the arcas thc zutlec

iV

(1]

- A
baliBels:

of Petroleun Producticn Licences P.237 and P.224 granied und

Act of 1234 as applied by the Act of 1284,

B. In consideration of the payments and royzlties hereinafter provided arnd
the performance and observance by the Licensce of all the terms and conditicens
herebf, the linister, in exercise of the powers conferred upon him by the
1934 Act and the 13964 Act, hereby grants to thc Licensee EXCLUSIVE LICLICE
AND LIBERTY during the continuance of this liccnce and subject to the
provisions hereof to search and bore for, and gct, petroleun in the sca bec
and subsoil under the sezward area comprising an arca of 566.2 square kilo-
metres more particularly cdescribed in Schedule 1 to this licence heing the

area conprising Blocks Nos. 13/22a, 15/23&, ZO/Sb, 14/20b end 19/16b on



the reference map deposited at the principal office of the Department of
Energy: Provided that nothing in this licence shall affect the right of
the Minister to grant a methane drainage licence in respect of the whole

or any part of the licensed area or affect the exercise of any rights so

granted.
erz of C. This licence unless sooner determined under any of the provisions here:z
iceace . . . . -
= shz1ll be an? continue in force for the term commencing on the date hereo:

and ending on 15 March 2018.

oyalty D. (1) Subject to paragraphs (2) to (4) of this clause the Licensee shall
. pay to the Minister, in respect of each half year in which this licencs
r.: is in force (hereafter in this clause and in:élaqsg E of this licence

Qn e referred to as a "chargeable period"), a royalty of an anount equal *o

121 per cent of the value of the petroleun relating to that pericd,

(2)' The Licensee shall not be required to make a payment in purcuanc:
paragraph (1) of this clause in respect of a chargeable period if he i
required by virtue of clause F of this licence to deliver to the }inic:

all the royzlty petroleum for that period.

(3) The Licensee shall not be required to make a payment in pursuance
paragraph (1) ef this clause in respect of a chargesble period if he i:
.' required by virtue of clause I of this licence to delivery to the

Minister soze but not 2ll of the royalty petroleun for ithzi pericd, t.:
in respect of that period the Liccncee shall, subject o par- waph (&)
of this clause, p2y to the Minister a royclty of an acount deternined
in accordance with the formula-

A(12;- - 3)

100 - B

where L is the value of the potroleum relating to that period and B is
the nusber of per cent in ine percentage which the royalty peiroleun
required 4o be delivered to the Hinister in that pariod is of the

petroiewa wun and saved in the licenscd arca in that periocd.




(4) vhere in a chargeable period in respect of which, apart from thnis
paragraph, royalty is payatle in pursuance of paragraph (3) of ihiy
clause, the petroleuz won aﬁd saved in the licensed area includes toin
petroleum in the form of gas and petroleum in other forms that

paragraph shall have effect -

(2) in relation to the petroleum in the form of gas, as if

! referernces to petroleum in the provisions of that paragrosh
5 relating to the meaning of A and B excluded petroleum in
/ other forms; and

(b) in relation to the petroleum in other forms, as if those

references excluded petroleum in the form of gas

and in such a case the value of the petroleum relatirng to that perici
shall be apportioned between the petroleun in the form of gas and ti:

petroleumn in other forams in such manner as the Minister and the Licens o

may agree.

value of the petrcleun relating to a chargezble period is, subj
paragraph (6) of this clause, the total of the amounts which, 2
words "one-half of" were omitted from paragraph (b) of subsection {!)
and paragraph (d) of subsection (5) of seciion 2 of the 0il Taxation
Act 1975, would in pursuance of paragraph (a) of the said subsection (-
fall to be taxen into account in relation ¢ that period in respecct cr
the persons who by reference to this licence are or are trecated as

participators for- the purposes of those subsections, reduced by -

(a) the total of the market values which would in pursuance of

the said paragraph (b) fall to be taken into account as

aforesaid; and

(b) a cum ascertained in pursuance of paragraph (7) of this
clause in recpect of the cost of conveyinz and treating

petroleun,



(6) The value which, in pursuance of paragraph (5) of this clausc,
is the value of the petroleum relating tc a chargeable period shall

be increased by -

(a) the amount of the pfice received or receivable for any
petroleum consisting of gas won and saved in the licenzed
area in that period which is sold to the Britich Gas
Corporation in that period under a contract made before

the end of June 1975; and

(b) an amount equal to the value, as detcrmined for the éurpOSQS
- of income tax or the charge of corporation tax cn income,
of so much of the petroleum won and saved in the licensed
area as falls within section 10(1)}(b) of the 0il Taxation
Act 1975 and was in that period disposed of or relevantly
appropriated (within the meaning of Part I of that Act) by

the persons mentioned in the said paragraph (5).
(7) Tne Minister may from time to time by notice in writing given o
the Licensee, deternine the mode of ascertainiang any sum for the

purposes of sub-paragraph (v) of paregraph (5) of this ~lzuse; bus

(a) the Minisier shall not give a notice in pursuance of ihis

paragraph unless he has consulied persons appearing to hinz
t0 be represcntative of the holders of petroleun preoductiicn
P 4 P

licences about the terms of the notice; and

(b) any dispute between the Minister and the Licensee as to the
amount of such a sum shall, in default of agrecement before
the expiration of fourteen menihs beginning with the last dzr
of the chargeable period to which the sun relates and subjec:
to sub-paragraph (c) of this paragraph, be determined by the

Minister; and
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the Licensee may, during the period of 28 days beginning with

re)

the day on which he receives from the Minister particulars ¢

a determination in pursuance of sub-paragraph (b) of this

_paragraph, refer to arbitration in the manner provided by

clause 41 of this licence any question as vo whether the
determinatior is in accordance with the relevant notice given

to the Licensee in pursuance of this paragraph.

(8) In this clause "royalty petroleun", in relation to a chargeable

period, means the petroleum which by virtue of ciause F of this licence

the Minister is entitled to require the Licensee to deliver to hin in

that period,

(9) For the purpose of this clause and of clause E of this licence the

eriods beiween the date of commencement of the term hereby rznted and
b Y

the beginning of the first half year ihereafter and batween the cdzte =7

determiration of the said term and the end of the half year immediate::

preceeding shall be deemed to be chargeable periods.

(1) The Licensee shall, within two ponins after the end of a2ach

chargeable period, deliver to the Minister,.in such form as the

Minister nay specify, a staicment of =

(2)

(v)

()

(a)

the quantiiy of petroleum won and saved in the iicenced

arez in that period;

the quanti‘y of that petroleum delivered to the iinister in

that period in pursuance of clause F of this licence;

the amounts of the prices and markct values which are
recuired by paragraph 2 of Schedule 2 to the Oil Taxzation
ket 1975 to be stated in the returns made for that period

in purcuance of that paragraph in comscquence of this licence:

the azmouni nentiorned in clause D(6){a) of this licence; and



(e) the amount which the Licensee estimates will, as respects

that period, be the amount of the sum mentioned in

clause D(5)(b) of this licence.

(2) The Licensee shall, when he delivers a statement to the Minister
in pursuance of paragraph (1) of this clause for a chargeable period
in respect of which royalty is payable in pursuence of clause D(1) of
this licence, make to the Minister a payment on account of royaliy for
that period equzl to one-eighth of the sum produced by asgregating the
zmounts which in pursuance of sub-paragraphs (c) and (d) of paragraph
(1) of this clause are specified in the statement and reducing the

aggregate by the amount so specified in pursuance cf sub-parazraph (e

~. - \,l

of that paragraph and by the amount which, by wvirtuc of paragroph 2(2
(4)(ii) of Schedule 2 to the said Act of 1975, was specified in *he
statement delivered to the Minister in pursuance of the said paragran’
(1) in respect of the preceding chargeable period; but the liccnsee
may reduce the amount of the payment by the amount of any deductiecn

from it authorised by paragraph 2 of Schedule 2 to this liceace.

(3) The Licensee shall, when he delivers a statement to the liinicter
in pursuance of paragrap (1) of this clause for a chargecable
in respect of which royalty is payable in pursuance cf clouse
(4) of this licence, nake to the linister a payment on zccount cf
royaliy for that period egual to the amocunt vnich would te so poyabls
for that period if the royalty so payable for “hat period fell 1o %e
deterained ty reference to the amounis specified in the stateoent and
chedulce 2

[}

the amount which, by virtue of paragraph 2(2)(d)(ii) of
to the 0il Taxaticn Act 1975, was specified in the stalcment deliverzc
to the linister in pursuance of paragraph (1) of this clause in respect
of the preceding chargeable period; but the Licensee may reduce the

amount of the paymeni as mentioned in paragraph (2) of this clause.

(£) The Minister shall make to the Licensee payuents equal 1o the
zmounis by whick, in consequence of paragraphs (2) to (&) of clause b

of thic licecnce, the dsductions which the Licensee wag entitled to

by ot -




make in pursuance of paragraph 2 of Schedule 2 to this licence fall
short of the deductions which the Licensee would have been so erntitled
to make if royaliy were only payable in pursuance of paragraph (1) of
that clause and paragraph (2) of it were omitted; and payments by tue
Minister in pursuance of this paragraph shall be made as soon as the

amounts of the relevant deductions have been determined,

(5) (_: The Minister may fronm time to time, after a statemeni in respect
of 31’\! chargeable period has been delivered to him in pursuance of
paragrapa (1) of this clause and before he has given to the Licensee
a notice in pursuance of paragraph (6) of this clause in respect of
. ,that period, give a notice in writing to the Licensee specifying the
'amount which the Minister estimates is payable by the Licensee in
pursuance of clause D of this licence in respect of that period; and
vhere the anount specified in the notice is larger or smzller than
the totzl anount already paid by the Licensee in pursuance of this

clause in respect of that peried, then -

(a) if it is larger the difference shall be paid forinidith by

the Licensee to the lMinister; and

(b) if it is snaller the difference shall be paid forthwith Ty
the Minister to the Licensee,
®

' (6) ¥nen it appears to the Minister that the value of the peiroleun
relating to any cqaréeaole period has been finally determined for tax
ot - ,,‘,-m e pu;c;;;”, he zay "1vc to the Licensece a notice in writing specifying
Wu) i fpremantlthe amount wnich the lMinister considers is payable by the Licensee in
W (1) 4 pursuence of[c—lause D of this mciexffjln respect of that period; and

hwet > ¥ R vihere the amount specified in the notice is larger or smaller than

LonCe W rvpett D) % the total amount already paid by the Licencee in pursuance of this

mé A3 clause in respect of that periocd, then, subject to paragraph (8) of




(2) if it is larger the difference shall be paid forthwith by ihe

Licensee to the Minister; and

() if it is smaller the difference shall be paid forthwith by the

Minister to the Licensee.

(7) If after the date when the Minister gave notice to the Licensee in
pursuance of paragraph (6) of this clause or this paragraph in respect
of a chargezble period it appears to the linister, in consequence of a
relevaﬁt assessment or determination made after that date which relates
directiy or indirectly to the value of petroleum by reference to which
the amount specified in the notice was determined, that another amount
ought to have been so specified, he may give notice in writing to the
Licensee specifying the other amount; and where he does so, then,
subject to paragraph (8) of this clause:-

o s AlaA (2) if the other amount is larger than thelgmount specified in the
; previous noticéjthe difference shall be paid forthwith by the

Licensee to the lMinister; and

- ’ 'l': ~ - - - . - ) .
(t) if it ic smeller the difference shall be paic forthwith by

the Minister to the Licensee.

(8) A decision made by the Minister for the purposes of prragrank (5),
(6) or (7) of this clause shzll not te called in question by the

Licensee except that any dispuie between the Minister and the Licensee

as to whether an zmount specified in a notice given in pursuance of the
said paragrapa (€) or (7) is payable by virtue of clause D of this
licence may be referred to arbitiration in the manner provided by clause
of this licence; and on a reference to arbitration in pursuance of this
paragraph any relevant assessment or determination for the time being in
force shall be binding on the Minister and the Licensee so far as the
assessment or determination relates directly or indirectly to the value

of petroleun relating to the chargeable period in qucstion.




(9) ‘then any payment;falls to bé]made by the Licensee or the Minisier
in pursuance of paragraph (5), (6) or (7) of this clause, an amount in
respect of interest on the payment shall also be payable by him to tre
recipient of the pzyment and that amowmnt shall bte calculated in such
menner as the Minister may specify from time to time in a notice in

writing given by him to the Licensee;j but

(a) a notice in pursuance of this paragraph shall provide for
;  amownts bty way of interest to be calculated Uy applying a
/[ rate of interest which is for the time being a commercial

/i rate of interest; and

(b) any such zmount in respect of interest shall be disregarded
in calculating for the purpcses of the said paragraphs (5)
or (6) any amount already paid by the Licensce in pursuence

of tkhis clause.

(10) In this clause “relevent assessment or determination" means an

@

assessment or determination made by the Commissioners of Inland Revern:
for the purpose of peiroleun revenue tax, inceme tax or the charge of
corporation tax on income or a deternmination =zde in procecdinzs arisin;

out of such an ascecsmoni or determination made by the coid Jomaiscloneriu

1 If durins ‘he tern of ithis licence the !Minister serves on the
~

Licenses a notice in writing in accordance with the following provicions

C~
of this clause reguiring the Licensez to deliver to the iinicter pars
of the peiroleun won and saved by ihe Licensee in the licenced arce,

the Liccnces shali comply with the notice.

(2) Waere the lMinisier proposes to serve a notice on the Licensee in

pursuance cf paragraph (1) of this clause, he shzll before doing so -

. (a) give the Licenses a copy of the proposed notice and an

-+
-

opportunity of making representations to the Minister aboul i

and

.



(b) consider any representations then made to him by the Liceon:c:ze

about the proposed notice;

and the Minister shall, in deciding upon thec terms of the actual no%i:e,

have regard to the desirability of not disturbing unduly any arrangezents

made by the Licensee for transporting and delivering petroleun won azi

saved fron the licensed area,

(3) subject to paragraph (4) of this clause, a notice served in

pursuahce of paragraph (1) of this clause -

‘ (2) shall specify the date on which the notice is to come into

force and may contain provisions with respect to the time when

it shall cease to be in force;

(b) shall specify the quantity of petroleum won and saved in ke
licensed area during each half year in which the nstice is in
force vnich, up tc any maximum quantities specified in the
notice in pursuance of paragraph (4)(b) of this clause, is

to b2 delivered to the lMinister in consesquence of <he notice;

(¢) nay relate to all petroleum so won and saved or may be lizmizcd

L AN to end specify different quantities of such petroleun whick is
Ll i . - . . . r— )
. o ‘ of onec or more of tre follewing kinds, nasely, ‘crude o0il cf =

quality or of each quality determined in ihe wmamer specificd

R
R X . . -
in the notice, condensaie, natural gas and naturzl gas ligzidsg

P (a) shall[%pecifijthc place or places at which any petroleum or
kind of petroleun is to be delivercd in pursuance of the noiice
P P

P and may contain provisions with respect to the times at which
L
, , N any quantities of it are to be so delivered.
- L 2%

Lo fain rarse

"

W A et b .
I (4) Such a notice =



(2) shall not specify as the date on which it is to come into

force 2 date before the expiration of the pericd of six conti-
beginning with the date on which the notice is served en the
Licensee but shall, if the Minister serves on the Licensee a
further notice in writing stating that it is to cease to be
in force at a time specified in the further notice which is
not earlier than six months after the date of service of the

further notice, cease to be in force at that time;

(b) shall not specify, as the quantity of petroleum won and saved

/ in any half year which is to be dclivered in pursuznce of the

| notice or as the quantity of any kind of such petroleun, a
quantity greater than 123 per cent of ail the petrcleum, or
as the case may be of all the petroleunm of thal kind, which
is won and saved by ithe Licensce in the liceunsed area in that
half year, but may provide thai the quentities of ihe
petroleun or of a kind of petroleun so won and saved which
are to be so delivered shall not in the a sregate exceed a
quentity specified in the notice;

<

(c) shall not specify as z place at wrich delivery is 4o

o
,
>

in pursuznce of the notlce a place which is neither 2 well

W

head in the licensed area nor & point on land at which th:

Licensee normally lends petroloun of any kind from that arza.

G) _ ¥hera petroleun or petroleun of any kind is delivered to the Finister,

otheriise than 2t a2 well hcad, in pursusace of a notice sgpved”by viriue

of paragresh (1) of ihis clau°e, the Minister shcll’ﬁag/;o vhe Licensec

2 sun in re:pect of the cost of the delivery and trcatment of ihe

petroleuz; and clause D(7) i icenee _shall apply for the purposc
of ascertaining t sum as if for the ::?2;2523\to\pa;agraph (5)(b) of

that clause there were substituted a reference to this paragraph.

—
e ——

G. As far as reaccnably practicable the Licensce shall correctly label

and przcerve for reference for a period of six months comples of the sea

‘—...L R A R R r-"‘




bed and of the sirata encountered in any well and samples of any petrolein
or waiter discovered in any well in the licensed area. The Minister or any
person authorised by him shall be entitled to reguire that part of any =uch
sample be delivered to him and to retain any sample or part thereof so

delivered, and snall be entitled to inspect and analyse any samples kept &

the Licensee,

H. The Schedule referred to in clause 8 of the said model clauses is for

the purposes of this licence Schedule 2 hereunder written,

i

/

!

Il WITWESS wnereof the Corporate Seal of the lMinister and the
Cormon Seal of the Licensee have been hereunto affixed the

day and year first above written.




The Corpcorate Seal of the Secretary
of State for Energy hereunto affixed

is authenticated by

Assistant Sécretary

Authorised 5y the Secretary of State

Te Coommon Seal of TEXACO NORTH
=4 Ue¥e LLITED a5 hereunto

effired in the presence of

Director

ecretary __




‘l' ' SCHEDULE 1

DZSCRIPTION OF LICEUSED ARZA

First the sea arez bounded by lines joining the followv.ng cc—ordlﬂa.tes

on European D2iwm

3 13 53%2017: 012484y 52% 58020M7: 01 236ty
O . [« NP
3y 53%17wi: 01%36u 4)  58%17m: 01%450u
Secondly
- 13 580205  00C24'E 2) 58020t1: 000363
Y 3)  530iThir 00°38'E 4) 58017'M: 00°331%
R , 5) 58°15t4: 00°33'E 6) 58°15m: 00%24'%
. Thirdly

570564z 00207t 57 Os6rs 00203130

§1g 5705811 002031 gzg 57%8M: 00071
3 4
5) 51°54M: 00°03130" 6) 51%54m: 00%09%

Fourthly the sea area tounded by lines joining tke follom’hg co—ordinates
on E\u‘ooe n Daium

1) qa 30t oooiz'w 2) 58° 0207 00°12¢2
3)  53%20%m5: o0°i2rm 4)  58%20mn  00%iC

except that the sea arez bounded by lines joining the

fclloving co-ordinates on EurOpee_n Datun is nel included

1 ,agza'co"": 00°02 100
2 ni: C0J07TtCOME
3) =fciz'°3"3: 0:3“"‘:3::
‘ 4) AT2313CUs COTOITSOTE
A0~ . O

5 zz¥z3100m0, (‘f) “teono

6) 5804"00".: 00207100 E
1) 52020130z 000310Q"T
8) 53%20130Mi: 002051COMT
) “240'f3"“: 00°CICOmE
. 10) 53°201¢o™MI: CO03'00"E
11 §8°20"r"v. 06°051Co"E
5ﬂ° 01207z 03_0/100"E

13) 53%21130Mmr: 00204'COME
53 21';o"u- co”021c0"y
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salties

Te

2

SCHEDULE 2

Conciderations for Licence

(1) Upon the 15th day of March 1982 (in %his paragraph referrod to

(2)

(1)

as 'the dat¢) and on the anniversaries thereof during the temm

of the Licence the Licenscoe shall pay to the Minister sums (in

this Schedule relerred to as 'periodio payments') calculated
. ’ A

aL follows:

(a) upon the date £i70' muliiplied by the area factor;

(b) upon the ist anniversary of

by the area factor;

c upon ihe 2ad annivers of
P

by the arca factor;

(d) wupon the 3rd anniversary of

" by the area factor;

(e) wupon the 4th anniversary of

by the arca facior;

(£) wupon ths Sth anniversary of

by the area factor;

(g) wpon the 6ih anniversary of

the said date £200 multiplicd
the said date £230 multiplied
the said date 8230 multiplied
the said aate £290 multipliod

the said datg £320 multiplied

the date and every subsequont

.anhiversary of the-date %350 multiplied by the area factor,

t

In this paragraph '{he area factor' means the number of square

kilometres comprised in the licensed area at the date upon waich

the periodic payment in Questiion

becomes due.

Subjoct to sub—paragfaph (2) of this paragraph the Licencoo may

deduct froa the amount of royaliy duo in respect of the period




’ - from the grant of the Licence to the end of the half-year in which

it was grented and from the amount of royalty due in respect of

(2)

each succeeding half-year respectively;

(2)

(v)

if.the period in respect of which that royalty is due is one
in which a periodic payment was due and paid under either tais
Licence or Petroleun Production Licence P.237 (hereinafter
called "the Original Licence") or Petroleum Production
Licence P.294 (hereinafter called the "First Substitute

Licence") or any two or more of the above-mentioned licences

one half of the total of any such periodic payments; or

if the period im recpect of which that royalty is cdue is a
half-year next following a half-year in which a periodic
payment was or payments were due and paid, as aforesaid eithzer

under this Licence or the Original Licence or the First

Subsiitute Licence or any two or more of thcose licences an amou:.-

equal to such periodic payment or pzyments less any part
thercof deducted from the amount of royalty duc in respect of
the period in which that periodic payment was due:

but if the total of such periodic pgyments is greaier inan ihe
anownt or amounts of royaity which would apart fron this
paracraph be payable in respect of the pericdi in which the
pericdic payzent is due and paid and in respesi of ihe next
folloiing half—year, no rcpayment to the Liseansee of ihe
vhole or any part thereof shall ve made nor snall the saze

be tzken into account in respect of the royzliy due in resgec:

of any other half-jyear.

(i) No part of a periodic payment due or paid under eitier
the Original Licence or the First Substitute Licence
being a part of a periodic payment deducted from the
royaliy duc under either the Originzl lLicence or ine
First Substitute Licence (a5 the case may be) shall be

deducted frcm any royalty duc under this Licence;




—_——

(ii)

(iii)

@)

Yhere a periodic payment or part thercof is not or was
not as the case may be, due under either the Original

Licence or the First Substitute Licence from a person

being a Licensece hereof'such periodic payment or part

thereof shall not be deducted from any royalty due

under this Licence.

Yhere a periodic payment or part thereof is due or
paid by a person, only that part of the periodic
payment which bears ithe same proportion to the whole
periodic payment due or paid under either the Original
Licence or the First Substitute Licence as the
proportion that such person's beneficial interest in
the rights under the Original Licence or the First
Substitute Licence (as the case may be) and pelroicun
got thereby bvears to the whole beneficial interest in
the rights under the Original Licence or the First
Substitute Licence and petroleum got thereby shall

be treated as due or paid for the purposes of
sub-paragraph (1) of this paragraph.

4 deduciion under sub-paragraph (1) of this paragrapn
may only be made from that proportion of the total of
royalty due under this Licence as ‘the proporiion ihat
the beneficial interest in the rignis under tuis
Licence and ihe petroleum got thereby of the person
making the deduction bears to the whole of the
beneficial interest in thé rights under this licence
aﬁd in the petroleum got thereby of all the persons wio

are Licensees,
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