LICENCE Wo. P 296

Petroleum (Production) Act 1334

Continental Shelf Act 1364

THE SECRETARY OF STATE FOR ENERGY

- and

SHELL UoX, LIMITED

73S0 PETROLEUM COMPANY, LIMITED

LICENCE
to
Search and bore for and get
petrolemwn in Block Nos. 3/12a,
210/252, 211/132, 211/14 =n
211/162 and paris of 211/21s,

211/22%s and 211/262.
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Incorpor-
ation cof
clauses

THIS LICENCE made the 24n day of “June 1979 between THE SECRETARY

OF BTATE FOR ENERGY (hereinafter referred to as "the'Minister") for and.
on behalf -of Her Majesty of the one part and SHELL U.Ke LIMITED whose

registered office is at Shell-Mex House Strand ILondon WC2R ODX and

- ESSO PETROLEUM COMPANY, LIMITED whose registered office is at Esso House

Victoria.Street London SW1 (herzinafter referred to as "the Licensee")

of the other part

WITHESSETH as follows

A, Clause 1, Clauses 6 to 8y 12 to 24, 26 to 30 and 32 to 41 of the Model

Clauses for production licences in seaward areas set out in Schedule 5

to the Pe{roleum (Production) Regulations 1976 (S.I. 1976/1129) as

amended by the Petroleum (Production) (Amendment) Regulations 1978

(SaIn 1978/929) shall be incorporated herein and shall have effect as

if herein set out at length subject to the following modifications:=

(2) in paragraph (1) of.Clausé 1y the definitions of "apprbpriate

| percentage®, ''chargeable period®”, "initial term”; "second term"
and "third term" shall be omitted;

(b) in paragraph (1) of Clause 6, for the words "initial term", there
shall Ye substituted the»words "the term stipulated in Clause C
of thiz licence'l;

(¢) in Clause T - o
(1) ir paragréph (1), for the words "any of the last fhree

foregoing clauses", there shall be substituted the words
"the last clause'; |

in paragraph (2), for the words "three foregoing clauses",

Camn
fte
(8

~.

there shall be substituted the words "foregoing clause®;

and



(a)

(e)

(111) there shall e added a further paragraph:-
"(3) Where thore is a surrender under the licence of part
o of the licensed area and such surrender takes effect
on tﬁe same day that a surrender of pért of the
llcensea area under elther or both of the Production
" Licences P 232 and P 238 granted under the 1934 Act as
applied by the 1964 Act takes effect and where those-
 p§rts of the licenéed areas 80 sufréndered taken
_together'would have met the requirements of paragraph
(1) hereof had those areas been coméfised:in this licence
the Llcensee will be treated as having complied with
paragxaph (1) hereof Provided Always that the boundarles
common to the licence and either or both (as the case
_may be) of the said Production Licences shall not be
treated for the purposes of sub-paragraph (d) of
paragraph‘(1) hereof as block boundaries except to the
extenf that the said boundaries were block boundaries
immediately prior fo the'date herecf™;
in paragraph (1) of Clause 8 -
(i)‘ in sub-paragraph (a), for the numbers and word "9 and 10"
there shall be substituted the letters and word "D and E"; and
(ii). in sub-paragraph (b), for the number "11“ there shall be
‘substituted the letter "F";
in Clause 13, for paragraph (2) there shall be substituted the
follow1ng:
®(2) The quantities of petroleum stated in such accounts may
exélude any water separated from the petroleum and shall

be expressed =



(£)

()

(n)

(é) “in theAqase of petrolewn in the form of gasy as “volumes
in cubié meﬁres.measurgd aty, or calculated.as if
measured.afg a temperature of O degrées celsiuvus and a .

» pressure of oﬁe.kilogramme force per équare centimétre;

» (b) in any other case as weights in metric tonse";
in Clause 14 - ‘
(1) ' paragraphs (1) and (2) shall be omitted;
(ii) in paragraph (3), for the words '"at any time" there shall be

substituted the words "during the term heresby granted"; and

(iii) at the end of paragraph (3), for the words "third term of

thisllicence" there shall be substituted the words "term

of this licence™;
in paragraph 6 of Modei Clause 17 after the word "licence! insert
Yand any well drilled within an area comprised within the licensed
area at the time of the granting of this licence by‘the Licensee
pursuant to the Petrolgum Pro&uctidn Licence P 258 or P 232 granted
wnder the Petroleum (Production) Act 1934 as applied by the
Continental Shelf Act 19647 | |
Model bIause 18 shall not have any effect only by reason that a
well, whether drilled or made; is or would be within the distance

specified in that Model Clause from any of the boundaries of the

- licensed area bounding on that part of the licensed area the

subject of the Petraieum Production Licence P 232 or P 258 granted

under the Peiroleum (Production) Act 1934 as applied by the

" Continental Shelf Act 1964 and Model Clause 26 shall not have any

effect in relation to the said boundaries provided always that the

full beneficial owner or owners of all the rights under the said
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Petrbieum Préduction Licence P 232 or P 258 is or are the same

as the full beneficial oﬁner or owners of all the rights under

the 1icencé;

(1) delete ¥Model Clause 22{1) and substitute the follo&ing:-

"(1) The Licensee shall ensure that another person (including,
in the case‘where the Licensee is two or more personé, any
of those persons) does net exercise any funé;ion of organising
or supérvising operationé for searching or boring fofAzf
getting petroleum in pursuance of this licence unless the
other person is a person approved in writing by the Minister
as respects that function."; and

(j) in sub-paragraph (a) of Clause 33 delete "25(3) and".

In consideration ofvéhe payments and royalties hereinafter provided and
the performance and observance by the Licensee of all the terms and
conditions hereof, the Minister, in exercise of the povers conferzed
upoﬁ him by the Act of 1934 and_the het of 1964, hereby grants to the
Licensee EXCLUSIVE LICENCE AND'LIBERTY during the continuance of this
licence and subject to the provisions hereof to search and bore for,
and get,; petroleum in the sea bed and subsoil under the seaward area

comprising an area of 657.8 squarc kilometres more particularly

described in Schedule 1 to this licence being the area comprising

Block(s) No. 3/12a, 210/25a, 211/13a, 211/{4 and 211/16a, and parts of
211/21a, 211/23a and 211/26a on the reference map deposited at the
principal office of the Departument of Energy:

Provided that nothing in this licence shall affect the right of the

Minister to grant a methane drainage licence in respect of the whole
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‘and ending on 15th March 2018.

or any part of the licensed area or dffect the exercise of any_rights

so’grantedo

This licence unless sconer determined under amy of the provisiens hereof

‘shall be and continue in force for the term commencing on the date hereof

‘:'-:—-{'l_.:;.‘":“

(1) Subject to parvagraphs (2) to (4) of this clause the Licensee shall

pay to the Minister, in respect of each half year in which this licence

is in.force (hereafter in this clause and in clause E of this licence
referﬁed to as a "chargeable pericd"), a royalty of an amount équal to
124 per cent of the value of the petroleum relating to.that periode.

(2) The Licensee shall not be required to make a payment in pursuance
of paragraph (1) of this clausé in respect of a chargeable peried if
he is required by virtue of clause F‘of this licence to deliver to the
Miﬁister all the royalty petroieumlfor that peried.

(3) The.Licensee shall not be required to make a payment inlpursuance
of paragraph {1) of this clause in respect of a chargeable period if he
is required by virtue of clause F of this licence to deliver to the
Minister_sohe tut not all of the royalty petroleum for that period, but
in respect of that period the Licensee shall, subject tc paragraph (43
of this clause, pay to fhe Minister a royalty of an amount determined
in accordanse with the formala =

112k = 3)
00 ~ B

where A is the value of the petroleum relating to that period and B is
the number of per cent in the percentage which the royalty petroleum

required to he delivered to the Minister in that periocd is of the



petroleun won and saved in the licensed area in that period.

(4) Where in a chaféeéblévperiod in respect of which, aparf from this
paragraph, royalty is payable in pursuance of paragraph (3) of this
clause, the petroleum won and saved in the licensed area includes both
petroieum'in the form of gas and petroleum in other forms that
paragraph shall have effect -

(a} in relation to the petroleum in the form of gas, as if
refefenbes to petroleum in the provisions of that'paragraph
relating to the meaning of A and B excluded éetrqleﬁm in
other forms; and

(b) in relation to the petroleum in other forme, as if those
references excluded petroleum in the form of gas

and in such a case the vaiue of the petroleum relating to that period
shall be apporiioned Eetween the petrolewm in the form of gas and the
petroleun in other forms in such manmer as the Minister and the Licensee
nay agree.

(5) TFor the purposes of this clause and clause E of this licence the

value of the petroleum relating to a chargeable perisd is, subject to

paragraph (6) of this clause; the toctal of the amounts which, if the

words "one-half of" were omitted from paragraph (b) of subsection (4)
and paragrap£ (3) of subsection (5) of section 2 of the 0il Taxation
Act 1975, would in pursuance of paragréph (a) of the said sﬁbsection (1)
fall to be taken into account ih relation to that period in respect of

the persons who by reference to this licence are or are treated as

participators for the purposes of those subsections, reduced by -



(a} +he total of the.market values which would in pursuance of
the said paragraph (b) fall t0 be taken into account as
aforesaid; and

(b) a sum ascertéined in ﬁursuance of paragraph (7) of this
clavse in respect of the cost of conveying and treatiné
pesroleun, |

(6) 'The value which, in pursvance of paragraph (5) of this clause,
is the value of the petroleun relating to a chargeable periodAségll
be increased by -

(a) the amount of the.price received or receivable for any

- petroleum'consisting of gas won and saved in the licensed
area in that period which is =0ld to the British Gas-
Corporation in that period under a contract made before
the end of~Jhne 1975; and

(b) an amount equal to the valuwe, as determined for the purposes
of income tax or the charge of corporation tax on ihcoma,
of so much of the petroleum won and saved in the licensed
area as falls within section 10(1){(b) of the 0il Taxation
Ach1975 and was in that period disposed of or relevantly
appropriated (within the meaning of Part I of that Act) by
the persons mentioned in the said paragraph (5).

(7) The Minister may from time to time by notice in writing given to
the Licenseegldeﬁermine the mode of ascertaining ény'sum for the
purposes of sub—paraé?aph (b) of paragrapk (5) of this clause; but

(a) the Minister shall not give a notice in pursusnce of this
paragraph unless he has consulted persons appearing to him

- t0 he répresentative of the holders of.petroleum production

licences about the terms of the notice; and

-3
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Provisions Ee
supplement—

ary to

Clause D

| (b) any dispute between thé Minister and the Licensee as to the-
amount of Such a sum shall, in default of agreemeﬁt befbre
the expiratibn of fourteen months begimming with the last day
of the chargeable period to which the sum relates and subject
to sub-paragraph (c¢) of this paragraph, be determined by the
Minister; and
(c) the Licensee may, dwring the period of 28 days begimning with
the day on which he feceives from the Minister particulars of
a determination in pursuance of sub-paragraph (b) of this
paragraph, refer to arbitration in the manner provided by
clause 41 of this licence any question as to whether the
determinaiion is in accordance with the relevant notice given
to the Licamsee in pursuance ¢f this parggraphg
(8) Im this clause "royalty petrcleum', in relation te a chargeable
period, means the petroleum which by virtue of clause F of this licence
the Minister is entitled to require the Licensee to deliver to him in
that period.
(9) . For the purpose of this clause and of clause E of this licence the
periods between the date of commencement of the term hereby granted and
the begimming of the first half year thereafter and vetween the date of
determinaticn of‘the gaid term and the end of the half yeer immediately

preceding shall be deemed to be chargeable periods.

(1) The Licensee shall, ﬁithin two months after the end of each
chargeable period, deliver to the Minister, in such form as the
Minister may specify, a statement of -

(2) the quantity of petrcleum won and saved in the licenéed

area in that period;



| () the quantity of that petrole&m delivered to the Minister
in that period in pursuance Qf clause F of this licence;
(c) the amounts of the prices and market values which are
" required by paragraph 2 of Schedule 2 to the 0il Taxation
Act 1975 to be stated in the retuvrns made for that pericd
Cin pursuancé of that péragraph in consequence of this licence;
(d) +the amoﬁni mentioned in clause D(6)(a) of this licence; and
(e) the amount which the Licensee estimates will, as respects
that period; bs the amount of the sum meﬁtioned in
| clause D(5)(b) of this licence.
(2) The Licensee shall, when he delivers a statement to the Minister
in pursuance of parégraph (1) of this clause for a chargealble period
in respect of which royalty is payable in pursuance of clause D(1) of
this licence; make to the Minister a payment on accoﬁnt of royalty for
that period egual tq one-e¢ighth of the sum produced by aggregating the
amounts which in pursuance of sub-paragraphs (c) and (d) of p;ragraph
(1) of this clause are specified in the statement and reducing the
aggregate by the amount so specified in pursuance of sub-paragraph (e)
of that paragraph and by the amount which, by virtue of paragraph 2(2)
(a)(ii) of Schedule 2 to the said Act of 1975, was specified in the
statement delivered to the Minister in pursuance of the said paragraph
(1) in respect of the preceding chargeable period; but the licensee
may reduce the amount of the payument by the amount of any deduction
from it autﬁorised by paragraph.z of Schedule 2 to this licence.
(3) The Licensee shall, when he delivers a statement to the Minister
in pursuance of paragraph (1) of this ciause for a chargeable period

in respect of which royalty is payable in pursuance of clause D{3) or



(4) of this licence, make to the Minister a payment on account of

royalty for that period equal to the amount which would be so payable

for that period if the royalty'so.payable for that period fell to be
determined by reference to the amounts specified in the statement and
the amount which, by virtue of paragréph 2(2)(a)(ii) of Schedule 2

to the OillTaxation Act 1975, was specified in the statement delivered
to the Minister in.pursuance of paragraph (1) of this clause in respect
of the preceding chargeable périod; but the Licensee may redugg‘the
amount . of the payment as mentioned in paragraph (é) of this cléusé.

(4) The Minister shall make to the Licensee_payments equal tc the
amounts by which, in consequence of paragraphs (2) to (4) of clause D
of this licence, the deductions which the Licensee was entitlad to make
in pursuance of paragraph 2 of Schedule 2 to this licence fall short

of the deductions which the Licensee would have been so entitled to
make if royalty were only payable in pursuance of paragraph (1) of thet
clause and paragraph. (2) of it were omitted; and payments by the
Minister in pursuance of this paragraph shall be made as soon as the
amounts of the gelevant-deductions havé been determined.

(5) The Minister ﬁay‘from time.to time, after a statement in respect
of any cﬁargeable period has been deliverad to him in pursuance of

paragraph (1) of this clause and before he has given to the Licensee

~a notice in pursuance of paragraph (6) of this clause in respect of

tﬁat period, give a notice in writing to the Licensee specifying the
amount which thé Minister estimates is payable by the Licensee in -
pursuance of clause D of this licence in respect of that period; and
whefe the amount specified in the notice is larger or smaller than
the %oﬁal amount alresady paid by the Licensee in pursuance of this

clause in respect of that period; then -

10



(a)_ if it is larger the difference shall be paid forthwith
by the_LicenéeeAtoAtﬁe Minisfer; and |
(v) if it is smaller the difference shall be paid forthwith
.bylthe.Minister 1o the Licensee.
(6) When it appears to the Minister that the value of thelpetroleum-
felating t0 any chargeable period has.bé;n finally determined for tax
purposes; he may give to the Licensee a notice in writing speéifying
the amount~which‘the Minisfer considers is péyable by the Licensee in
pursuance of clause D .of this licencelin respect of that period; ah&
where the amount specified in the notice is larger or smaller than. the
total amount already paid by.the Licensee in pursuance of this clause in
respect of that period, then, subject to paragraph (8) of this clause =
(2) if it is larger the difference shall be.paid forthwith by
the Licenseé/to the Minister; and
- () ifAif.is smaller the difference shall be paid forthwith by
the.Mihister to the Licensee.
(7} If after the date wheﬁ the Minister gave notice to the Licensee in
ﬁursuance of paragraph (6) of this clause or this paragraph in respect
of a chargeable period it appears to the Minister; in consequence of a
relevant assessment or determination made after that date which relates
directly or indirectly'to the value cof peiroleum by reference to which
the amount specified in the notice was determined, that another amount
~ought to have been so specified; he may give notice in writing to the
Licensee specifying the other amount; éhd where he does so, then, subject
to paragraph (8) of this clause -
(a) if the other amouﬁt is larger than the amount specified in
the previous notice the difference shall be paid forthwith

by the Liceénsee to the Minister; and

11



(b) if it is smaller the difference shall be paid forthwith by

the Minister to the Licensee.

(8) A decision made by the Minister for the purposes of paragraph (5),
(6) or (7) of this clause shall not be called in question by the
Licensee except that any dispute belween the Minister and the Llcensee
as to whether aa amcunt specifisd in a notice given in pursuance of the
said paragraph (6) or (7) is payable by virtue of clause D of this
licence may be referred to arbitration in the manner provided by

clause 41 of this licence; and on a reference to arbiiration in pursuance
of this paragréph any relevant assessment or determination for the time
being in force shall be binding on the Minister and the Licensee so far
as the assessment or determination relates directly or indirectly to the
value of petroleum reiaiing to the chargeable period in question.

(9) When any payreent falls to be made by the Licensee or the Minister

in pursuance of paragraph (5), (6) or (7) of this cleuse, an amount in

' reépec% of interest on the payment shall also be payable by him to the.

recipient of the payment and that‘amount shall be calculated in such
manner as the Ministexr méy specify from time to time in a notice in
writing given by‘him t0 the Licensee; but |
(a) & notice in pursuance of this paragraph shall provide for
amounts by way of interest to be calculated by applying a
rate of interest which is for the time‘being a commercial
rate of interest; and
(b) ‘any such amount in respect of interest shall be disregarded
in calculating for the purposes of the said paragraphs (5)
or (6) any amount already paid by the Licensee in pursuance

of this clause,

12
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- {10) In this clause upplevant assessment or determination” means an

assessmenﬁ or determlnatlon made by the Commissioners of Inland Revenue
for the purpose of petroleum revenue tax, income tax or the charge of
corporation tax 6n income or a determination made in proceedings
arising out of such an assessment or determination made by the said

Comnmissioners.

(1) If during the term of this licence the Minister serves on the
Licensee a notice in writing in accordance with the following provisions
of thlo clause requiring the Licensee to deliver to the Minister part
of the petroleum won and saved by uhe Licensee in the licensed area,
the Licensee shall ccmply with the notice¢
(2) there the Minister proposes to serve a notice on the Licensee in
pursuance of paragraph (1) of this clause, he éhall before doing so -
(a) give the Licensee a copy of the proposed notice and an
opportunity of making representations to the Minister about it;
and |
(b) consider any representations then made to him by the Licensee
about the proposed notice; | |
and tﬁe Minister shall, in deciding upon the terms of the actual notice,
have regard to the desirability of not disturbing unduly any arrangements
made by the Licensee for transporting and delivering petroleum wonvand
saved from the licensed area. A
(3) Subject to paragraph (4) of thiS-clause, a notice served'in
pursuance of paragraph (1) of this clause =
(a) shall specify the date on which the notice is to come into
force and may contain provisions with respect to the time

when it shall cease to be in force;

13



(v)

(c)

(4) Such
(2)

shall specify the quantity of petroleum won and saved in

the licensed axéé during each half year in which the nofibe-_-
is in force which, up to any maximum quanfities gpecified

in the notice in pursuance of paragraph (4)(b) of this clause,
is to be delivered to the Minister in consequence of the
netice; |

may relate té all petroleum so won and saved or may be
limited to and specify different quantities of sucﬁ'petroleum
which is of oﬁe or more of the following kinds, namely,

crude o0il of a quality or of each quality determined in the
mammer specified in the notice; condensate, natural gas and
natural gas liguids;

shall specify the place or places ai which any petroleum or
kind of petroleum is to be delivered in pursuance of the
notice and ma& contain provisions with respect to the times
at which any quantities of it are to be seo delivered.

a notice =

shall not specifyAas the date on which it is to come into
force a date before the expiration of the period of six months
beginning with the date on which the notice is served on the
Licensee but shali, if the Minister serves on the Licensee a
further notice in writing stating that it is to cease to be
in force at a time specified in the further notice which is

not earlier than six months after the date of service of the

- further notice, cease to be in force at that time;

(b)

shall not specify, as the quantity of petroleum won and saved

in any half year which is to be delivered in pursuance of the

14
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" notice or as the quantity of any kind'of‘such‘petrpleuﬁ, a
'quantity greater than 123 per cent of all the petroleum; or
as the case may be of éll the petroléum of that kind, which
is won and saved by the Licensee in'%he licensed area in that
half year; but may provide that the quantities of the
petroleum or of a kind of betroleum so_ﬁon an@ saved which
are to be se delivered shall not in.thelaggregate exceed a .
quantity specified in the notice; |
(c) shall not specify as a place at which delivery is to be made
in pursuance of the notice a place which is neither a well
head in the licensed area nor a point on land at which the
' Licensee norially lands petroleum of any kind froﬁ thai area.
(5) V¥here petroleum or petroleum of any kind is delivered to'the
Minis%ér, othefwise than at a well head; in pursuance of a notice served
by virtue of paragcaph (1) of this clause, the Minister shali pay to the
Licensee a suin in respect of the cost of the delivery and treatment of
+he petroleum; and clause D(7) of this licence shall apply for the
purpose of as&ertaining that sum as if for the reference to paragraph
(5){b) of that clause there werc substituted a reference to this

paragraphe

sl TR

As far as reasonably practicable the Licensee shall correctly label

and preserve for reference for a period of six months samples of the

_ gea bed and of the strata encountered in any well and samples of any

petroleun or water discovered in any well in the licensed area.
The Minister or any person authorised by him shall be entitled to

require that part of any sﬁch_sample be delivered to him and to



He

retain any sample or part thereof so'delivered, and shall be entitled

to inspect and analyse any sam@les kept by the Licensee.

The Schedule referred to in clause 8 of the said model clauses is for

the purposes of this licence Schedule 2 hereunder written.

I WITNESS whereof the Corpbrate Seal of the Minister and the
Common Seals of the Licensee have heen hereunto affixed the

day and year first akove written.

16



SCHEDULE 1
DESCRITIION OF LICERSED AREA
First the sea area bounded ny lines joining the following co-ordinates'

on Buropean Datums

Block 3/12e (1) 60°L0'W : o. 7‘“ {2} 60°4L0'Y : 01°24'E
(3) 6o°so'v : 019248 (4) 60°%0M 01022'b
(5) 60735'N O1°2z'“ (6) 60 °3G'N : 01 19'“
{7) 60°38W : 01%19'E (8) 60°38'N : 01°17'E

o~

Second the sea area bounded by lines joining the following co-ordinates
on Europsan Datum

61 HAY

Blocks 210/2ba (1) &1 1}’N : 00 48'“ ' (2) : 00° JW9'E
211/16a and (3) 61°15'% : 00 49'“ (4) 61° JI5'N 00° OI'E
part of 2i1/21a (5)A.61 16'v : 00° S1'E (63 61° 16'V : 00° o52'E
(1) o1 17 ¥ : 00" 52= (8) 61° 17 N : 00 54'P
(9). 61° 18'w : 00° OB (10) 61 18'n : 0O 55 E
(11) 61° 19t - 00° Do'B (123 61° SJO'N 00° S1'E
13) &1 )o W o: 00° JOT'E (11,) 61 20- : 019001 E
15§ 61° 22! 1 01 oo E (16) 61° 2z'u : o4°oc'“
17) 61925' & 01° 05'“ (18§ 61¢ 25 e 01 1*’5
(19) 01015=ﬂomﬂ : 0i 12' (20) 61 15';o"u : 01 10 OME
(21) 61° JITHL5™ & O 9107 30"E (22§.61 17'45"N : 01 °051 36"E
Ezj 61" 1“J : 01 O6‘50"W ézu 61 1a 0o 01 06 E
25) 61°18'3 : 01 Oé‘E 26) 61° 18 N0 ou E
(27) 61 AT Of 04' (28) 61° AT e 00 58'
(29) 61°1,'w  00° 50 E (30) 61 RIS 00° 52'
(31; 61015'u : 00° 52 E (32; 13 ¥ o: 00 51'“
(33) 61° 12'% oo S1VE - (31) 61°12'N : 00°%48'B

Third the gsea area bounded by lines joining the following co-ordinates on

Euroveun Datum

part of block (1) 61° ST 0 05 E (2) 6101A'N : 01 06 B
: 911/2|a and {3) 61° Jr2t 01 %061 - (L) 61 12'W 01 08'23"“
part of 211/26a (5) 61° J10'30" ;01 “8 308 (6) 61°101 30"W : O1 °06'E
(72 61 08 50'N : 01 °cL'E  (8) 51%12'N : 0170L'E
(9) 61%12'7 : 01°05'E '

Fourth the sea aresa bounded by lines_joining the following co-ordinatses
cn Buropean Datum

part of block (1) 61 OB'V : 01 oo' (2) 61°%8'w : 01°03'E
211/26a (3) 61 07'% : 01°00'E : '

FPifth the sea area bounded by lines joining the following co-ordinates
on European Datwa

part of block

(1) 61%10' 30 @ 01%9'E  {2) 10'3o"w : 01°%12'E
211/21a and”’ (3) 61000 :o“wwa (4) 61om* -o1omw
part of 211/26a gﬁg 61° Of‘ﬂ ¢ 01 oo'w (8) 61%u'w : 01°02'E

: (1) 61%¢s'3 : 01%9E

17

N TP A RS



.1;x.

Sixth the %ed area bounded by 11qes joining the Lollonlng co-ordinates
on European'Daﬁum

61°40'N : 01926'E (2) 61° %40 : Of 36'10"Eh‘

Blocks 211/13a (1) :
and 211/14 (3) 61;5o'w : 01 u?’r (4) 61 30' : 01 32'
(5) 61732'W : 01 )2‘E - (6) 61932'W : 01°26'E

Seventh the sea area bounded by 11nes JOln*ng the following co-ordinates

on Huropean Datum

61 20'% : 01 29'E'  (2) 61%0'w

part of block (1) : 01°35 3R

211/2Za (3) 61 17' 55"+ 01°30" 44 E (4 61°12% : 01933 04"
(5; 61 12’V E o1°5o'” (6) 61°16'W = o1 30 E
(7) 61 1o'w 01 97 E (8) 61°18'W : 01°27'E
(9) 61%18'8 : 01 23 E

Elghth the sea area boundea by 11nes joining the following co-ordinates

on Buropean Datumf%_

part of block (1) 61 11'4 : 01 ’6'“ - (2) 61°%52' : 01°36'E
211/232 ©(3) 61%12'w ¢ 01 ’"’Ou“h
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Periodic
minimum

payments

1

(1)

SCHEDULE 2

CONSIDERATIONS FOR LICENCE

Upon the 15th day of March 1980 (in this paragraph referred to

‘as "the date") and on the anniversaries thereof during the term

of the licence the Licensee shall pay to the Minister sums (in

this Schedule referred to as "periodic paymenfs") calculated as

follows:

(a)
(v)

(c)

()

(£)

(g)

(n)

(1)

X

upon the date £110 multiplied by the area factor;
upon the first ammiversary of the date £140 multiplied
by thé area factbr;

upon the second anniversary of the date £170 multiplied

. by the area factor;

(@)

upon “he third anniversary of the date £200 multiplied
by {he area factory

upon ‘the fourth amniversary of the date £230 multiplied
by the area factor;

upon the fifth ammiversary of the date £260 multiplied

by the area Tactor;

upon the sixth ammiversary of the date £2%0 mﬁltiplied
by the area factor;

upon the seventh anniversary of the date £320 multiplied
by the area factor;

upon the eighth and every subscquent anniversary of +the

date £350 multiplied by the area factor,
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(2) In this paragraph "the area fachor" means the number of sduare
kilometres oomprised in the licensed area at the date upon which

the periodic payment in question becomes due.

Ao Subject to B of.thiS'paragréph, the Licensee may deduct from the
amount of royalty aue in respect of the period from the grant of
_%he licence to tﬁe end of the half=year in which it was granted
and from the amoﬁnt of royalty éue in respect of each succeeding
half-year respectively:—
(a) if the period in respect of which that royalty is due is one
' in which a pefiodic payment was due and paid under either this
licence or Petroleum Production Licence P 232 (hereinafter
. called 'the Qriginal Licence') or Petroleum Producticn,Licence
P 258 (hereinafter called "the First Substitute Licence'") or
any two or more of the above-mwentioned licences ore half of
the total of any such periodic payments; or
(b) if the pexriod in réspect of which that royalty is due is a
half-year neit following a half-year in which a. periodic
payment was of payments were due and paid, as aforesaid under
either this licence or the Original Licence cor the First
Substitute Licence or any two or more of those-iiceﬁces, an
anount equal to such periodic payment or payments less any
part thereof deducted from the amount of royalty due in respect
of the period in which that periodic payment was due;
but if the total of such periodic payments is greater {han the amount
or amounts of royalty which would apart from this paragraph be payable

in respect of the period in which the periodic péymenﬁ is due and

- 20
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~ paid and in respect of the next following half-year, no repayment

to the Licensee of the whole or any part thereof shall be made nor

shall the same be taken into account in respect of the royalty due

in respect of any other half-year.

(i) No part of a periodic payment due or paid under either the

(i1)

(iid)

Original Licence or the First Substitute Licence being a part

of a periodic pa&ment deducted from the foyalty due under

either the Original Licence or the First Substitute Licence

(as the case may be) shall be deducted from any royalty due

~under this licence.

Where a peribdic payment or part thereof is not or was not,

as the case may be, due under either the Original Licence or

 the First Substitute Licence from a person being a Licensee

hereof such'periodic payment or part thereéf shall not Ybe
deducted from any royalty due under this licence,

Where a pericdid payment or paxrt thereof is due or paid by
a person, only that part of the periecdic payment which bears
the same proportionvto the whole periodic payment due or paid
under either the Original Licence or the First Substitute
Licence as the proportion that such perscns beneficial
interest in the rights under the Original Liceuce or the
First Substitute Licence (as the case may be) and petroleum
got thereby bears to the whole beneficial interest in the
rights under the Original Licence or the First Substitute
Licence and petroleum got thereby shall be treated as due

or paid for the purposes of A of this paragraph.
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(iv) A deduction under A of this éafagraﬁh may only be made from
that proportion of the total of royaliy due under this iicence
as_the.pfopo:tion that the beneficial interest in the rights
undér this licence and the peﬁﬁpleum got thereby of the person
.making the deduction bears tec the whole of the beneficial
interest in the rights under.this licence and in the

pelroleum got thereby of all the persons who are Licensees,
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The Corporate Seal of the ;
Secretary of State for Energy

- hereunto affixed is -
authenticated by

Assistant Secretary
*” Awthorised by the Secretary of State

vy

GIVEN under the Comazon Seal of
Shell U X, Limited

The Common Seal of-

Esso Petroleum Company, Limited
was hereunto affixesd

in the presence of

Director

Secretary .

e s -



