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(iii)

.;

there shall. be added a fwt’her paragraph:-

:‘(3)  idhere  there is a surrender under the Licence

of part of the licensed area and such
.

surrender %akes  effect on the sane  day t-hat

a &rrex2ior of part of the licsnsed area

u?lder  the zt?rodu:ction  Licancc  PJV granted

under the 7934 Act as applied  by the 1964  Act

takes effect a;ld  where th,ose  parts of the

licensed areas so surrelzdered  t&en  together

would have net the requirenents  of paragraph_

(I) hereof had those arem been comprised in

this Licence  the Licensee will. be trcatcd as

shall not be treated for the purposes ST sub-

paragraph (d) of paragraph (‘I) hereof 2s  bloc>

boundaries except to the extent t&t said.

boundaries wem  bLock  boundaries imnediately

pkor  to the date herecf,“;



and shall be e-xpressed  -

(4 in the case  of petrol.eum  i*s  the fox3n  of gas, .

‘- as ~vol~~xxk  in cub& metre-Z  measured  at,  or

, caltiulated  as if measlzred-  at, a tempkature

of 0 degrees celsius  and 3 pressure ef one

kilogrmme  force per square centimetre;

(b) in any other case ‘as weights in metric ~QIZLS~”

co in Clause 14 - .

paragraphs (‘I) and (2) shall be omitted;

in. paragraph (3) 5 for the words Itat  any tithe”  theye

ehalJ  be substitkted  the words i~dl~i.ag  the tezm

hereby granted” ;

at the end of paragraph (3) , for the words ‘%hixl

term of this licence I’ there shall be substitukd

the words “the term of this iicence”,

(a;>‘ in paragraph  6 of Model Clause 17 after the word “licence”

insex% “and  any well  drilled within an zzea comprised

within the licensed area at the time of the granting of

this licence  by the Licclisee  pursuant to the Petroleum . ’

Production Liceme No, 417  granted under the Petroleum

(Produc%ion)  Act  ‘I934  as appliedS  5~~ the Corxtinental  Shelf

Act  ‘1964”s
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Cofitinental  S’ne.if  Acti Clause 26 shall

not have ar;y  effect in reiation  to the said  boilizdaries

provided always  that the Licc?nsee and full Senefic;-j,al

owner or owners of all the rights under the said

Petroieum Froduction.  Licence  P,l1’7  is  or are the saze

as the fuil beneficia 1 owner or owners of all Yfle  rip@ts

under the Licence,

in sub-paragraph (a) of Clause 33 delete “25(3)  and”.

In consideration of the payments and royalties hereinafter

provided aad  the performaxe  and observaxg  by the Licelrsea

of  ali the terms and conditions hereof,  t’ne ?.klister, i:s

exercise of the powers co-rLerred  upc;n  him by the Rc:.‘c  of 7(334-

I’

. v

t

subject to the provisiors  hereof to search and bi;re for,  ax? -

get, petroleum in t h e  s e a  b e d  axed  s u b s o i l  wader  tkLe  seaward =

area comprising an area of 622.8  sqt;are  kilLome’cres  more _

of  the Ninister  to g?ant  a methaac  drainage



*.

Value of the petrolet;m relating to that period,

(2) The Licensee shall mot he required to make a payment

in pui-~~~~+ncc of paragraph (4) of this clause in respect Gf a

tihe'royalty petroleum for that period; but ix respect of that

p,eriod the Licensee shall.,
.

subject to parae;xx,ph (4) of thk
*

clauses  pay to the Piinister  a roy&l.ty  sf an amount determir-ed

in accordance,  pC./ch  the formula -



if those pzferences  excluded petroleum  in the

form of ps;

Minister and the  Licensee may agree.

(5) F o r  t h e  p u r p o s e s of this clause and clause E of this



of this clause  in j33spcc.$  of the cost of cO?.l.c1-

,veying  and  trea’i;lng  petroleum.



.

* production liceaces abbut the terms  of tile

~IIIY dispute betwen the Minister a&. the. ' .
Licensee as to the amount+ of such a sum shall.,

in default d'f ga reeinent bgfore the e:x.-piration
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;

y e a r  themafter aqd be-been the d?atc o f  (Iwxmlina,tion  o f  -the

said term and the end of t&e  half year irnmcdiately  preceding
2,

shall be deemed to be chargeable periods, -
I

f
-J';y)vj,sirJns  E. (1) T h e  Licensee  s h a l l ;  witi&  twc  morths after  the end
: skpj;~lcKEllt- 6

nry  to
i Ciausc De

of each chargeable pe’riod, deliver to the ?k.Uster,  in such

: ’ form as the l%.nister  inay  specify, a statement  of da *,

(c) ’ t h e  a m o u n t s  o f  the prices  a n d  m a r k e t  veluos  .’

which are required by pgrn.g;raph 2 of Schedule 2

to the Oil !Jkxation  Act 1975  to be stated  :;CZI



a payment on account of roya2ty for *hat period cqua?,  to one-'

eighth of the

-e

sum produced by aggregating-:!he  amounts ~which IL"

ptXiTf3UaJlCi3  O f  GUb-piYir~@?~~~hS (c) asnd (d> of paragraph ('I} of

this1 clause are specified in the statement axd reducing the

apye&atq by the amount so specified in p&xuance  of sxzb-
I

paragraph. (e) of tJ1a-t;  garagra# tind by the qmovnt  which, by

virtw of para,$raph 2(2)(d)  (ii) of Schedule 2 to the said kc%

Licensee shall, when he delivers a statement to

purwxance of clause D(3) OT (4)  of this licemce, make to the

Plinistcr  a -payment on,account of royalty for that period equal

to the amount which woilld be SO’ payable for that period if the



.

,
to -this licencc  f a l l  shurt  df  t h e  d e d u c t i o n s  ;Mch t h e  Licenr,~e

would have been so entit?,ed to uaake  if  royaJty  were only  payzblc

in ‘pursuance of paragraph c’l) of  ths-i; clause and parar:ra;ph  (2)

estiri!ates  is payable.  by the Licensee in pursuance of cJausc  D
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on a ~eferense  to arbitration in pursuarxe  of this

relevant nssessmcnt  or determination. for thz

shall also be payable  by him to the .recipicnt  of th.~  pnymcct



of Inl.and  Hevenue  for the purpose of p'e'croleum P2venue tax,

iKlCOiflC  t a x  032 t h e  C h a r g e  o f  coqoration  t a x  o n  irzome or a .

determination made in ysoceedings  a&sing  out of such an

assessment or detexG.nation  make by -Li;h~  &id.  Co~~~issioners.

Licensee  in  pursuanc.e  o f  p a r a g r a p h  (?) of th i s  clause,  h e  sha’,i

give the Licensee a cop-y of the proposed notice

and an oppo’ktu~2.tg  OS making  represcnt2tio~s



P

s h a l l specify the date on I?hich  the notice

is to come  into force a3.d  may contain provisions

s h a l l  s p e c i f y  t h e  q u a n t i t y  o f  petmleum  WOE

and saved in’the  licensed area’ during  each ha1.f’



,  Licensee but shal.1,  if  the Piinister  semes o n

'the Licensee a ftirth& notice in ziting.
stating thx-t’it  is to cease to be in foxxe a5

a time spzcified  in the further notice’ wixich

*deliGered  i n  pursumce  rzf t& not,ice  o r  a s  t-he.. I
qm.ntity  of any kind, of such petrolem,  ‘0.

gxmtity  greater than ‘12-J pe2  cent of all  the

petrcleun, or as the case my  be of  aJ.!-  the

b y  the Liconseo  i n  the  Jiccnsed arcc? i n  that



: a notice szxved by virtue of paragraph (1) of thi; &.a.us~, the

Hinister sha-ll’pay  to the Li&~sce a sum in respbct  csf  the cost

to him and to retain any sample  or past thereof
*



First the sea area bounded by lines joining the following
co-ordinates On European Dati.m,;-

Block  No.

0
9/23a (I) 5q” 20’ 00”

(2) 5q” 20’ 00”
(3 “105  00”
(4

59O
‘;q” l,O’ 00”

(5) fjq*  ‘13’ (Jot?
(6)  5q” ‘13’ co:’
(7) 5q” 17’  00”
(8) 59O  17’,-oo’r

Seeon% th e--%x. sea area bounded'by
co-ordinates on EUropean  Datm:-

the sea area bonded by lines joining the followiag
ates on European Datum:-

g.o,skNo_:, C$-ordin&G  z

i4/23a

Fourthl~  the sea mea  bounded by lines jcixirr-g  the following
co-ordinates on Emopean  Ilkturn:-

(I> 58' 20'
(2) 58' 20'
(3) 58" 15'
('c) 580 1.5 f
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Nin$hl~y  the sea area bounded by lirzes  joining the Eollorz~ing
co-ordinates on Ewopean  Datm:-

3Zock NC?, Co-ordinates g



%riodic
, EirliIxJ.Ja
pa.ym?n  t s-

0.
’

.
0

?

Upon the eighth day o? lT~~ne 1978 (in this paragrap'n

referred to as "the.  da;-eiij  and on the amiversaries

thereo.f:  during the tera?of  the Liceme the Licensee

shall pay to -t;he Hinister sums (in this Schedule

referred *tie, as _"periodic payments")  calculated as

upon the date ?YlO tiuitiplied by the mea factox-;
.

upon the first axziversary of the date SiLLO

multiplied by'the area factor;

upon the second anniversary of Yne date 370

multiplied by the, axa fa&ozi;;

upon the third armiversary of the date .QOO

multiplied by the area factm;

upon ths fowkth amiversary of the date S23Q

multiplied by the area factor;

'upon the fifth anniversary of the date S263

multiplied by the area facttir;

upon the sixth a,xzkversary of the date f290

multi2?9icd by the mea factor;

upon th.e seventh anniversary of thiz da-k @20

multiplied by the ama factcr;

u-pun the eighth anniversary a% the said date and

. every  subsequent an.ni.verszr~ af t-ha date g$o

muitipiied by thus area factor,

Yn this pzragmph "the area factgrit meam the nmbcr of

~s~mrc kilorwtres  cmprised in t'le l.iemsed  area at th.5

date upon which the _neriodic;  -pa;m4~t in questim? 'OaconlGs



aopa.eies 2 .  (I) Subject to sub-pasagraph  (2) of this paragraph, the

l

I

Licensee nay  dedticti  from the a.moCnt  of royakty due in
_ _--- .respect of the yerxd frorc tile grant of tkie Li..ccncs  to

the  end  of “c;he  hal f-year in which it \<a~  grant ad and

fron the mount of royalty due in respect of each
. *

succeeding half-year respectively -

(a) if the period in respect of which that royalty

is due is one in which a periodic payment was

due and paid .under  ei%her  this Licence or

,

Betrolewn  Production Licence P.117 granted under

the Petroleum (Production) Act ‘I934  as applied

by the Continental SheLf  Act 1964  (hereinafter

called  “the old Liceme!‘) or  both one half of the .

’ total of any such periodic payiaents;  or

(b) if t’ne  period in respect of_which that royalty

is due is a half-year next following a half-yeas

in which a periodic payment was or  payinents  were

due and. paid, as afo,nesaid  either u&er?  this

Licence or  the old Licence or both? ara arnounl

equal,  to such Qeriobic  palGent  oT paymnts  :I.ess

any part thereof deducted from th;l mo-mt of

roSalty due in respect of the period  in which

that periodic  ~a;ment;  was due

but if the total of suc’h  periodic payments  is greater

from this  paragraph  be payable in respect of the pe:rZoC



l

to the Licensee of the whoie  or say  pa& thereof shall

be made nor shall, the same be taken into account in

respect of the royalty duf!  in respect of any other

half-year.

(2) E> No part of a periodic payment due or paid under

the old l&co-aL,uce  being a part of a periodic

payment deducted from the royalty due under the

old Licence shall be deducted from any royalty

d u e  ‘l;rder  t h i s  Lizence.  -r

( i i ) Where a periodic payment or part thereof is not

or was not, as the case may  be, due u.ndea  the

old Licerxe  fr-on  a person being a Liccns~~  hereof

such periodic payment OF pax% thereof shall net

be deducted from  any royalty under this Llcence.

(iii) Where a periodic payment or part thereof is due

or paid by a person, only that par-t of the

periodic payment which bears the sale proportion

to the whole periodic payment due or ?aid under

‘the old Licence as the proportion that such

person’s beneficial interest in the r5ght.s under

the old Liceme and petro2o1.1~1  got thereby beams

to the whole beneficial. interest in the right-s

under  t;he old Licence and mpetroleum  got thereby

shall. be treated as due or paid. fcr the  purposes

of $ub-paragraph  (I) of  this paragraph;,-



of the total of royalty due mder this Licence
-
as the propostion  that the beneficial interest

in the rights utder  thl's kic$nce  am?.  the p?tsG~GULl

@It thC?Tebj~  Gf the ‘&X?P 0. s n making  the deduction

bears to the dhole  of the beneficial interest i-rz

the rights under this Licence and in the petrobeurr,

8' 8 got thereby of al1 the persons who are Licensees,

.



The Corporate Sad of the Secretary- of ~ 2
State for Energy hereunto affixed is
authenticated by i

’ The  Cos!wm Seal.  of Esso i?etroleun Coriipauly  )
LixLtcd was here;usto  afPixed  in the ?




