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THIS LICENCE made the 30 & day of Novemdbed

between THE SECRETARY OF STATE TOR-ENERGY (hereinaftql

to as "the Minister") for and on bshalf of Her Majesty o

one part and SHELL U.XK. LIMITED, whose rcg;ctered office is ab

Shell~Mex House, Strand, London, WCZ2E ODX and ESSQ PETROLEUN
COMPANY LINMITED, whose registered office is af Esso House
Victoria Street, London, S.W.1 (hereinafter referred to as

“the ulcensee“) of the other part WITNESSETH as follows:-

A. Clauge 1, Clauses 6 to 8, 12 to 24, 26 to 30 and %2 to 41

of the odel Clauses for wro=‘ctlon licences in seaward sreas

set out in Scheduls 5 to the Petroleum (Production) Regulat

1976 (S.L. 1976 No. 1129) shall he-incorporated herein and

-~ ' & o~ . . v . « PRy ~

shal” -~ ‘ - )
the following modifications:«-

(&) in paragraph (1) of Clause 1, the definitions of

"sppropriate percentage', "chargeable periced™, "initial

term", "second term" and "third term" shall he cmitted

(v) in paragreph (1) of Clause &, for the words "inisial
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(i)  in paragraph (1), for the words "any of the las

_three foregolng clauses", fthere shall be

‘substituted the words “the last clause®;
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clauses™, there shall be gubstituted the words

.
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(1ii) there ghall be added a further paragraph:-

" "(3) Where there is a surrender under the Liicence
of part of the licensed area and such
surrender taxes effect on the same day that
a surrender of part of the licensed area
under the Production Licence P.117 granted
under the 7934 Act as applied by the 1964 Act
takes effect and where those parts of the
licensed areas so surrendered taken together
would have net the requirements of paragraph
(1) hereof had those aresas been comprised in
this Liéence the Licensee will. be treated as
having complied with paragraph (1) hereof
provided always that the boundaries cemmon to
the Licence and the -said Production Licenuce
shall not be treated for the purposes of sub-
paragraph (d) of paragraph (1) hereof as block
boundaries except to the extent {hat said.
boundaries were block boundaries immediately

prior to the date hemreef.l;

(d) in paragraph (1) of Clause 8 ~
(i) in sub-paragraph (a), for the numbers and word
"G end 10" there shall be substituted the letters and
word "D and E"; and
(ii) in sub-paragrapn (b), for the number *11¥ there
sha}l be substituted the letter "BY;
(o) in Clause 13, for paragraph (2) there shall be substituted
the following:~

[N

2) The quantities of petroleum stated in such accounts
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(g)

(k)

and shall be expressed =
(a) In the case of petroleum in the form of gas,
T as velumes IN cubic metres measured at, or
caléulated as if measured at, a temperabure
of O degrees celsius and a pressure ¢i one
kilogramme force per square centimetre;

(b) in any other case ‘as weights in metric tons."

in Clause 14

(i) paragraphs (1) and (2) shall be omitted;

(ii) in. paragraph (3) , for the words "at any time" there
aghall be substituted the words "¢Guring the term
hereby granted” ;

(iii) at the end of paragraph (3) , for the words "thixr
term of this licence” there shall be substituted

the words "the term of this licence'.

in paragraph 6 of Model Clause 17 after the word "licence”
insert "and any well drilled within an area comprised
within the licensed area at the time of the granting of
this licence by the Licensee pursuant to the Petroleum
Production Licence No, 117 granted under the Petroleum
(Production) Act 1924 as applied by the Continental Shelfl
Act 964",

Model Clause 18 shall not have any effect only by reason
that a well, whether drilled or mede, is or would be withiz
the distance specified in that Model Clause from any of the

boundaries of the licensed area bounding on that psxt of Tt



bore for
and gev
petroleum

Tarm of Gs
licence '

Continental Shelf Act 1964 end Model Clause 26 shall

not have any effect in relation to the gaid bounderies
provided always that the Licensee and full beneficial
owner or owners of all the rights under the said
Petrolevm Production Licence P.117 is or are the same

as the full beneficiel owner or owners of all the rights

under the ILicence.

(i) in sub-paragraph (a) of Clause 33 delete "25(3) and".

In consideration of the payments and royalties hereinafter
provided and the performance and observancg by the Licensee
of gll the terms and conditions hereof, the Minister. in
exercise of the powers couferred upon him by the Aot of 19234
aud ine Act of 1964, hereby grants to the Licensee EX
LICERCE AND LIBERTY during the continuance of this Licence ang
subject to the provisions hereof to search and bore for, and -
get, petroleum in the sea bed and subsoil under the seaward .
area comprising an area of ©622.8 square kilometres more -
particularly described in Schedule 1 to this Licence being thé
area comprising Blocks Nos. 9/23s. 9/c4a, 14/2%a, 4/25a, -
2

AL S S
11/2% on the

14/250, 14/28a, 14/29a and 211/30 and part of
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raference map deposited at the primeipel office of the Depart:

[

ment of mnergy:

Provided that nothing in this Ticence shsall affect the right —

of the Minister to grant a wmethane drainage licence in Taspecy

Fr
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of the whole or any part of She licensed arvea or allect The
exercise ol any right

This licence unless sceoner deftermi:
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provisicns hereof shall Le and conbtinue in force for the term

commencing on the date hereof and.ending on 2y June 2075,



~ Royalty D. (1) Subject to paragraphs (2) to (4) of this clause the
. puymente Licensee shall pay to the Minister, in respect of each half
yeoxr in which this'liéence‘is in force (heroafter in this clnuse
. and in clause T of this licence referred to as a "chargsable
period"), a royalty of an amount equal to 12} per cent of the
value Of the petroleun relating to that period,
(2) The Licensee shall mot he required to make a paynent
i n pursuance of paragraph (4) of this clause in respect of a
chargeable period if he is réqﬁired by virtue of clause F of
this Licence to deliver to the Minister all the royalty

petrolcum for that period.

. . {3} The Licensee shall not be requi red to make a payment

e

in pursuance of paragraph (ﬂ) of this Cl&U@v in respect of

8 chavgeable pericd if he is requlred og;v1rtue of clause I of
~this licencé .to deliver to the Minister some bubt not all of

the royalty petroleum for that period; but in respect of that

period the Licensee shall., subject to pafagraph (4) of this

clause, pay té t he Minister a royalty of an amount determined

in accordance with the formula -
¢ D aa2) - B)

100 - B

t

3

where A s the value of the petroleun relating te that period
4

anté B 1s the number of per cent in the percentage which t!

x -

ooyalty petroleun required o be Ti vered to the linister in

0
o
[‘ ¥

that period is of the petroleum won and saved in the 11@@;

area in thst pcrvods



(4)  VWhere in a chargeable period in respect of which,
apaft from this pa}agraph, foalty iéfpayaﬁie in pursuance of
paragraph (%) of ﬁhls clause, the petroleun won and saved in
the licenzed area includes beth pstroleum in the form of gas
snd petroleum in other forms, that'parég;aph shall have effect -
‘(a) in relation to the petroleum in the form of gas,
as if references to petroleum in the proviéions
‘of that paiagraph reiating'to the meaning of
A and B evcluded petroleum in other ferms; andr

(v in relation to the petroleum in other forus, as
if those references excluded petroleum in the

form of gas;

and in such a case the value of the petroleum relating to that
period shall be apporiioned between the pgﬁroleum in the form
of gas and the petroleum in other forms in such manner as the
Minister and the Licensee may agree.

(5) For the purposes of this clause and clause E of this
licence the value of the petréleum relatigg to a chargeable period
is, subject to paragraph (6),of this clause, the tobal of the
amounts which, if the words ”one*half of" were omittsd f{rom
paragraph (b) of subsection (4) and paragraph (d) of subsection
(5) of gection 2 of the Oil Taxation Act 1975, would in pursuance

of paragraph (a) of the said subscetion (4) fall to be taken into

[¢9]

aocount in relsiion to That periced in respect of the persons who

G’}

D

-

vy reference to this licence arc or are ftreated as participators

o

for the purpcses of those subsections, reduced by -



(a)  the total of the market values which would in
pursuance of the said paragraph (b) fall to be
taken into accownt as aforesaid; and

(v) a sum ascertained in pursuance of paragraph (7)
of this clause in respect of the cost ¢of con-
veying and treating petroleum.

(6) The value which, in pursuance of paragraph (5) of this
elause, is the value of the petroloum relatlng to a chargeable
period shall be increased by -

(a) the amount of the price rcceived or receivable

| for any netroleum consisting of gas won and

saved in the licensged areé in that period which
is sold to the Beltish Gas Corporation in thaﬁ
period under a contract made before the cnd of
June 1975; énd_

(b) an amount equal to the leUL, as determined for
the purposes of income tax or the charge of
¢orporation tax on income, of so much of the

‘petroleun won and saved in the licensed area

as falls within section 10(15(b) of the 0il

s:-!

exation Act 1975 and was in that period
4

disposed of or relevantly a@proprLd ed (within

the meaning of Part I of that Act) by the
~personq mentioned in the said paragraph (5).

(7) The Minister may from time to time by notice in

writing given to the ILicense leterulpe the mode of ascertalning
any sum £or the purposes of sub-pAarapraph gb} of paragraph (5)

of this clause; buv . ’ -~



(a) %he Minister shall not give a notice in
pursvance of fhis paragraph unless he has
consulted persons appearing to him to be
représentaﬁive of the holders of petroleum
production licences about the terwms of the
‘notice; snd

(v) any dispute between the Mnister and the

~ Licensee as to the amount+ of such a sum shal | .,

i n default ofagreemcnt vefore the expiration

of fourteen months beglnnlng with the last

day of the chargeable period to which the

sun relates and subject to sub-paragraph (o)

of this peragraph, bo deternined by the

Mnister; and

(e)” +the Licensee may, during the period of 28 days
begiﬁning with the day.on which he receives

frem The Minister partlcblars of a Qoterm n

(w
23

in pursvance of submpa* eraph (b) of this para=~

graph; “efef tu arbitration in the mamner
prov1deu by clause 41 of thls licence any

1

|l

qugstion as to whether the determination ig

[¢2]

accordance with the relevant nobtice given to
- ~the Iicensee in pursuence of thie parapraph.

{8) In this clause "royalty petroleun", in relation to a

Char asble perlod, means the petreleum which by virtue of clausc

LA

i

=
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this licence the Ministe entitled to require the Licensee

:

to deliver to aim in that pericd. -

tx;



(9) TFor the purpose of this. clause and of clause T of
this licence the periods between tho date of comuencement of
the term hereby granted and the beginning of the first half
year thereafter and between the date of determination of the
said term and the end of the half year immediately preceding

shall be deemed to be chargeable periods,

vovisions L. (1) The ILicensee shall; within twe moaths after the end
supplement- ' - _ o _
ar £0 of each chargeable pericd, deliver to the Minister, in such

Ciouse Do o .
: form as the Minister may specify, a statement of -

{a) the quantity of petrolcam woni and saved in

licensed erea in that pexriod;
. {h) the qnanu y of that petroleum deliversd %o

 the Minister in that period in pursuance of
clause F of this licence;
(¢) ' the amounts of the prices and market wvalues -
which are required by paragraph 2 of Schedule 2
to the Oil Taxation Act 1975 to be stated in

7

the returns mode for that period in pursuauce
of that paragraph in consequence of this licence;
(3) the amount menticned in clause D(6)(a) of this
licence;  anu
(e)  the amount which the Iicensee estimates will,
as respects that perioed, be the amount of the
sum mentioned in clause D(5Y(L) of this licence.
(2) Dhe Licensee shall, when ke delivers a statemsnt to the

Minister in purswance of paragraph 1) Qi this clauge for a



charpeable pericd in respect éf which royalty ié payable in
pursuance of clause D(1) of this licence, make to the Nihistgr
a payment on account of royalty for that period equal to one~-
eighth of the sumproduced by aggregating the amounts which in
pursuance o f sub~paragraphs(c) and () of paragraph (1) of
this clauseare specified in the statenent and reducing t he
agrregate by the amount so speC|f|ed i N pursuance of su

par agraph. (e) of that paragraph and by the amount which, by
virbtue of paragraph 2(2)(d) (ii) of Schedule 2 to the said Act
'of 1975, was specified in the statement deliVered to the
Minister in pursuance of the said paragrdph (1) in vespect of
vhe preceding chargeable period; but the Licensce may reduce
the emount of the payment by the awmount of any deduction from
it authorised by paragraph 2 of Schedule 2 to this 1ic§nce;

(3) The Licensee shall, when he delivers a statenent to

the Minister in pursuance of paragfaph (@) of this clause Tor
a chafgeable period in respect of which royalty is payable in
pursuance of clause D{%) or (4)of this licence, make to the
Minister a -paynent on account of royalty for that period equa
to +the anmount which would be s payable forthat period if the
reyalty so payable for Tnat period fell to be determined by
‘velerence to the amounts specified in the statement and the
’ /- N

amount which, by virtue of paragraph 2(2)(d;{ii) of Schedule 2
to the il Taxation det 1975, was specified in the statement
delivered to the Minister in pursuance of ?aragraph (1) of
this clsuse in respect of the preceding chargeadble period;
but the licensee may reduce the zmount of %he paynent as

mentioned in parasrapn (2) of this clause.
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' (#) The Miﬁister,shali nake to theILicensee payments equal
to the asmounts by which, in conseqﬁence of parapraphs (2) to (4)
of clause D of this licence, the deductions which the Licensce
was entitled to make in pursuance of parapraph 2 of Schedule 2
to this licence fall short of the deductions which the ILicencee
would have been so entitled to make if royalty were only payable
in ‘pursuance of paragraph (1) of that clause and pararraph (2)
of it were'omitted;' and payments by the Minister in pursuance
of this paragraph shall be made as spon as the amounts of the
relevant deductions have been determined.

' (5) The Minister may from time to time, after a statoment
in respect of any chargeable period has heen delivered to him
in pursuance of parapgraph (1) of this clause and before he has
given to tho'Liconsee a. notice in pursuaice of paragrﬁph (G) of
this clause in respect of that perdod, give a motice in writing
t¢ the Licensee specifying the amount whigh the Minister
estimates is payable by the Licensee in pursuance of clause D
of this licence in respect of that period; and where the amount
specified in the notice is larger or-smaller than the total

amount already paid by the Licensee in pursuance of this clause

in respect of that periced, then - -
{a) 1L it is larger the differcnce shall be paid forih~
3 i3

ot

Lwith by the Licensce to the Ministery and

(b) if it is smaller the difference shall be paild
forthwith by the Minister teo the Licensee.

. Gy

ars Yo the Minister that the value of

[

(G}, Wnmen it app

[0}

the petroleun relating bto any chargesabls period has been
< bJ o4
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.considers is payable by the Ticensee in pursuance of clause D

Y B

finally determined for tax purposes, he may give to the Licenseo

a notice in writing specifying the smount which the Minister

1

T—————————— R N T O

of this licence in respect of that period; and where the

amount specified in the notice is larger or smaller Than the

total amount alréady pald by the Licensee in pursuance of this
ciause in respect of that period, then, subaect to paragraph (&)

of thls clause =

(8) if it is larger the difference shall be paid
forthwith by the Licensee to the Minister; and
(b)) if it is analler the difference shall be paid
forthwith by the Minister to the Licensece.

(7) If after the date when the Minister gave notice to

the Licensee in pursuance of paragraph (6) of this clause or

this paragraph in respect of a chargeable period it appears
to the Minister, in consequehceiof a relevant assessment or
determination made after that date which relates directly ox
indirectly to the value of petroleum by reference to which the
amount specified in the notice was deter roined, that another
amount ought to have been s0 specified, he may give notice in

writing to the Licensee specifying the other amcunt; and

- where he does so, then, subject to paragraph (8) of this clause

(&) 4if the other amount is larger than the amount
specified in the previous notice the difference

shall be paid forthwith by the Licensee to the

[3

AB) if it is smaller the difference shall be paid

forthwith by the Minister to the Licenseea,



(8) A deeision made by the Minister for tho purposes of
bafngr&ph (5), (6), or (7) of this clause shall not be called
in question by the Licensece except that any dispute batweon'
. "~ the Minister and the Licensee as to whether an amount specificd
in a notice piven in pursuance of the sgid paragraph (6) or (7)
is payable by virtue of clause D of %his;liceﬂce may be rcferred

to arbitration in the nanner provmded by clause 41 of this
licence; -and oOn a.referonﬂe to arbitration "in pursuance of this
paragraph any relevant assessment or determination. for the

time being in force shall be b&adAng on the Minister and the
Licensee so far as the éssessment cr determination relatcs
directly or indirectly te the value of peftrolewm relabing to

tho chargeable period in question,

(9) Vhon ény paynent falls to be made by the Licensoe
or the Minister in pursuwance of paragrarh (5), (€), or (7) of
this clause, an awount in reépect of interest on the payﬁenﬁ
shall also be payalyle by him to the recipient of the payment

Q

and that amount shall be calculated in such manner as the
Minister may specify from fime to time in a notice in writing
. wiven by bim to the Licensee; bub
(&) =& notice in pursuance of this parapgrapnh shall
provide for amounts by way of interest to be

nt

(’l

irect

FJ.
0

calceuluted by applyiing a rate of
which is for the time being a commerc ial

rate ol interest; and

!

~ .

(b)) any such amount in respoct of interent chall

By

be disregarded in calculating for {he purpozes

1

of the said paragraph (5) or {6) any smount



already paid by the Licemsee in pursuance of

this ¢lauvse., .
(10). Tn this clause "relevant assessment or determination"
means on assessment or determination made by the Commissioners
of Inland Revenue for the purpose of petroleum revenue tax,
income tax or the charge Of corporation tax on income or a
determination made in proceedings arising out of such an
assessment or determination msde by the said Commissioners.

Deliveries F. (1) If during the term of this licence the Minister
cof petrol- : :

oum in serves on the Licensee a notice in writing in accordance with
‘place of : _ o o o
‘royalties the fellowing provisions of this clause requiring the licensee

. to deliver to the Ministeor part of the petroleum won and saved
by the Licensee in the liconsed arvca, the Licenses shall comply
with the notice. . -

(2) VWhere the Minister proposes té serve a notice on the
Ticensce in pursuance of paragraph (1) of this clause, he shall
before doing so

© . (a) give the Licensee a cop-y of the proposed notice

and an opportunity of making representetions

. to the Minister about it; apnd
{(b) consider any representations then made to

him by the Licensece about the proposed notice

~pa

and the Minister shall, in deciding upon the terms of the actual
‘notice, have regard o the desirability of not distuzbing up-

duly any arrangemenbs made by the Licensee for transporting and

3

Y N3 o 3 N
he LLCENS56U g7T0en,

delivering petroleun vwon and saved from t
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(3) Subject to paragraph (4) of this clause, & notice
gsorved in pursuance of paragraph (1) of this clause -
(a) shall specify the date on which the notice
is to come into force and may contain provisions
with respect to the time when it shall cease
.%o be in force; ‘
(b) shall specify the quantity of petroleum won
and saved in'thelicensed area’ dvring each half”
year in which the no?icegis in force which, up
to any maximum quantities specified in the
notice in pursuance of paragraph (4)(b) of
this clause, is to be delivered to ths Minister
in consequence of th; notice;
(c) nay relate to all petroleum so won and saved
or may be limited to and specify different
quantities of such petroieum which is of one
or mpfe of the following kinds, namely, crude
oil of a guality or of each quality determined
in the manner specified in the notice, condensate,

natural gas and natural gas liquids;

P
<
L

shall specify the place or places at which any .

petroleun or kind of petroleum is to be deliver-

ed in pursvance of the notice and may conlain
provisions with respect fo the times at which

any quantities of it are €o be so delivered.
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(4) Such a notice - -

(a)

(b)

(e

shall not specify as the date on which it is

to come into force a date before the expiration

of the period of six months begiuning with the
date on which the notige is served on the
, Licensee but shall, if the MNinister serves on
'the Licensee a further notice in mwiting
stating that it IS to cease to be in force a5

a time specified in the further notice’ which

is not earlier than six months aflter the date
of service of the further notice, cease to he
in Torce at-thaﬁ time

shall not specifly, as the’quantity of petraleum
won and saved in eny half year which is to be
'delivéped in pursuance of the notice or as the
guantity of any kind, of such petroleum, a
quantity greater than ‘12-J per cent of all the
petroleum, or as the case may be of sll the
petroleun of that kind, which is won and saved
by the Licensee In the licensed arca in that
half yecar, bul may piovide that the quantitiecs
of the petr oleun or of a kind of petroleum so
won and saved which are to be &0 delivered shall
not in the agpregate exceed a quantity specified
+in the netlce

shall not specify as o placs at which delivery is

to be made in pursuance of the notice a PLace



which is neithor a uc¢i head in the lﬁronsoﬂ
”&area nor a p01nJ on 1and at which the L;cen ee
aormally lands petroleun of any kind from that
ared. )
(5) Where petroleum ox petroleuqfof any kind is delivered
to the Minister, otherwise than at a well head, in pursuance of
- @ notice served by virtue of paragraph (1) of this clause, the
Minister shallhpay to the Licensee a sum in respect of the cost
of the delivery and trentment of the petroleum; and clause D(7)

of this licence shall apply fov the purpose of as certaining that

: sum as if for the reference to paragraph (5)(b) of that clause
: bstituted a reference %o this parapraph.

: , thore werc su

. G.. As far as reasonably practicable % the Licensee shall correct-
ly label and preserve £o¢ reference for a period of six months
samples of the sca bed and of the strata encountered in any well
and samples of any petroleum or wabter discovared in any well in
T the licensed area. The Minister or any person authorised by
him shall be entitled to require that part of any such sample
be delivered to him and to retain any sample or past thereofl

50 delivered, and shall be entitled to 1nsp0ﬂt and ana;vﬁﬁ any

‘ samples kept by the Licensee.
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He The Schedule referred to in clause § of {ne said model

PRTY 1

clauses is for the purpesss of this licence uchﬁuzle 2 herc-

Cunder written,
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IN WITHESS whereof the Corporate Seal of ths Hinister and the

Common Secoals of the Licensce have been hoveunto alfixed the
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doy apd yoar Firat above writton.



co-ordinates on European Datum:e

1cck No. Co~ordinates —_—

59% 20! oo" N : 19 z2' Qo
59° 20° oo" N : 1% 2&5' oo"
599 10! 00" N : 12 36! Qon
10' 00" N : 12 30' Q0"
592 470 0or W : 12 30" QO™
59Y 137 oot N : 19 34t Qo
598 171 00" N : 12 z4¢ 00"
59° 17'.00" N : 1° 32' oO"
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First the sea area bounded by lines joining the follow ng
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Secondly the sea area bounded' by lines joining the following

co-ordinates on Iuropean Datum:-

Block To. Co-ordinates =
9/ 243, (1) 59 20" 00" W : 10 35! Q0"
(2) 592 20" Q0" W : 17 k2! OO

(3) 592 191 Q0" W : 17 4pt QUM

{4y 59° 19 pon N o+ 12 wqr gon

5y 59° 4g' Q0" W : 1% a1t 0o

§6> 599 481 00" N : 1° 40' oov

E?% 599 15' 00" N : 19 40' 00"

8 557 15" 00" N : 1. 38' OQ"

(99 592 12' 00" N : 13 38' 00"

(10) 59° 12* con W ; 19 36 oO"

< td

FrEEEEEE

Thirdly the sea area bounded by lines joining the following

co-ordinates on European Datum -

Blodio., Co~ordinates =

1. /2%a (1) 588 20' 00" N og 726' 00"

(2) 587 20" CC" W : O 24' 00"
¢} Q

(3) 582 18' 00" W : OF 24!
(4) 582 18' 00" W : 02 324t QO
(5 58% 157" oo" w ; 0° 3z Q0"
(6 58° 15% opo® W : 0° 28" QO"

Fourtnly the sea area bounded by lines joining
co-ordinates on European Datum:-

Block No, Co~ordinates -

(1) 580 20' 00" N : 02 42’ OO

2) aa 20' 00" § : 0% 20' 0O
5 00" ¥ : 0% 02" QO"
; QY 42t oon

14./258,

?80 4h ! og% N .

W
W
J‘- !
W
W
W

the follow ng

Y
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Winthly the sea area bounded by lines joining the following
co-ordinates on European Datum:-

Block No. Co-ordi nates =

211/%0 (1) 6’18 10" 00" W : /zg 48' Q0" E
Ez) 610 10" 00" N : 17 49' 43.72" E
3) 610 00" 00" N : 15 51' 44.90" E
() 61°% 00t 00" N : 19 48' 00" E
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(2)
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Considerations for lLicence

Upon the eighth dav of June 1978 (in this paragraph

referred to as "the adave") and on the anniversaries

thereofduring the term’ of the licence the Licensee

shal | pay to the Minister sunms (in this Schedule

referred to as"pericdic payments™") cal cul ated as

follows: .

{a) upon the date £110 multiplied by the area factor;

(v) upon the first anniversary Of the date £140

| multiplied by'the area factor

(e) wupon the second anniversary of the date £170
miltiplied by the, area factow;

(da) upon the third enniversary of the date £200
nul tiplied by the area factor;

(e) upon ths fourth anniversary of the date £23%0
multiplied by the area factor;

(£) 'upon the fifth anniversary of the date £269

_ mul tiplied by the area factor;

(g) wupon the sixth anniversary of the date £290
multiplied by the mea factor;

(h) upon the seventh anniversary of the datve £320
multiplied by the area facter;

(i) wupon the eighth anniversary of the said date and

every subsequent anniversary of the date £350

multiplied by the area factor

In this paragraph "the area factor" means the number of

-square kilometres comprised in the licensed area at the

date upon whi ch the periodic payment In questior becomes

due, - _



Royalties 2. (1) Subject to sub-paragrsph (2) of this paragraph, the
Licensee may dedict from the amount of royalty due in
respect of the périod from the grant of the Licence to

the end of the half-year in which it was grant ad and
[ from the mount of royalty due in respect of each
- succeeding half-year respectively ~
(a) if the period in respect of which that royalty
Is due is one in which a periodic payment was
due and paid under either this Licence or
Petroleum Production Licence P.117 granted under
the Petroleum (Production) Act 1934 as applied
by the Continental Shelf Act 19%4 (hereinafter
called "the old Licence") or both one half of the
. " total of any such periodic payaentcsy Or
(v) if the period in respect of which that royalty
Is due is a half-year next following a half-yeas
in which a periodic payment was or payments were
due and paid, as aforesaid either under this
Licence or the old Licence or both? an amount
equal to such periodic payment or payments less
any part thereof deducted from tha amount of
. royalty due in respect of the period in which

that periodic payment was due

but Lif the total of such periodic payments ig greater
than the emount or amounts of royalty which would apart
from this paragraph be payable in respect of the period

ln which the periodic rayuent 15 due and pald anc in

respect of the next following halfeyear, no repayment



(2)

to the Licensee of the whole or any part thereof shall

be made nor shall, the same be taken into account in

respect of the royalty due in respect of any other

half-year.

(1)

(i)

No part of a periodic payment due or paid under
the old Licence being a part of a periodic

payment deducted from the royalty due under the
old Licence shall be deducted from any royalty

due under this Licence. -

Where a periodic payment or part thereof is not
or was not, as the case may be, due under the

old Licence from a person being a Licensee hereof
such periodic payment orF part thereof shall act

be deducted from any royalty under this Licence.

(iif) Where a periodic payment or part thereof is due

(iv)

or paid by a person, only that par-t of the
periodic payment which bears the same proportion
to the whole periodic payment due or paid under

‘the old Licence as the proportion that such

person’s beneficial interest in the rights under

the old Licence and petroleum got thereby bears
to the whole beneficial. interest in the right-s

ucder the old Licence and petroleum got thereby
shall be treated as due or paid. fer the purposes

of gub-paragraph (1) of this paragraph;,

A deduction under sub-paragraph (1) of this

paragraph may only be made from that proportion



of the total of royalty due wunder this Licence
"as the proportion that the beneficial interest
in the rights under gpis Licence and the petroleun
got thereby of the perSolt making the deduction
bears to the whole of the beneficial interest in
the rights under this Licence and in the petroleum

~got thereby of all the persons who are Licensees,



The Corporate Seal of the Secretary- of
State for Energy hereunto affixedyis
aut henticated by

Assistant Secrebary
Luthorised by the Secretary of State

D

Given under the Common Seal of Shell
UKo Limited

Assistant
Secretary

' The Common Seal of Esso Petroleun Company )
Limited was hereunto afiixed in the {
presence of ' )]

Director

Senmetary





