LICENCE NO. P.2%

Petroleum (Production) Act 1934

Continental Shelf Act 1964

THE SECRETARY OF STATE FOR ENERGY
o : _ mheme and.

SHELL UK LIMITED

£

O]
(o]

ESSO PETROLEUM COMPANY LINMITED

-LICENCE
Lo
Bearch and bore feor and gebt petrcleun

in Block Nos. 16/8a and part of 30/1&.
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THIS LICENCE made the  2o4+h day of Neovember 1977
between THE SECRETARY OF STATE FOR-ENERGY (hereinafter referred

to as "the Minister") for and on behalf of Her Majesty of tne

.one part and SHELL U.K. LIMITED, whose régistered office is at

Shell-Mex House, Strand, London, WC2H ODX and ESSO PETROLEUM
COIPANY LIMITED, whose registered office is at Esso House,
Victoria Street, London, S.W.1 (hereinafter referred to as

"the Licensee") of the other part WITNESSETH as follows:- -

ko Clause 1, Clauses 6 to 8, 12 to 24, 26 bo 30 and 32 to 41

of the Model Clauses for production licences in seaward aress
set out in Schedule 5 to the Petroleum (Production) Regulations
' 1976 (8.I. 1976 No. 1129) shall be incorporated herein and
shall have effect as if nerein sgt out atv length subject to
the following modifications:e |
(a) in paragraph (1) of Clause 1, the definitions of
B "appropriate percentage", "chargeable period", "initial
. term", “éecond vern" and ”third term" shall be omitted;‘
(b) in pearagraph (1) of Clause 6, for the words "initial
term", there shall be substituted the words "the term
stipulated in Clause C of this licence;
(¢) in Clause 7 -
(i) in paragraph (1), for the words "any of the last
| ,three foregoing clauses™, there shall be
’substitutedﬂﬁhe words.ﬂ%he last clause';
.- (ii) in paragraph (2), for the words "three foregoing
clé.uses”9 there shall be substituted the words

"{oregoing clause'; and



(iii) there shall be added a further paragraph:-
‘ ©(%) VWhere there is a surrender under the Licence

of part of themlicensed area and such

_surrégder takes effecf on the same day that
"ansﬁrrendef bf part of the licensed area
under the Production Licence P.116 granted
under the 19%4 Act as applied by the 1964 Act
takes effect and where those parts of the
‘licensed areas so surrendered taken together
would have met the requirements of paragraph
(1) hereofAﬁad those areas been comprised in
this Licence the Licensee will be treated as
. . having complied with paragraph (1) hereof
provided always that the boundaries common to
the Licence and the said Production Licence
shall not be treated for the purposes of suo~-
paragraph (d) of paragraph (1) hereof as block
.boundgries except to the extent that said
.boundaries were block boundaries immediately
prior td the date hereof.";
(4)  in paragraph (1) of Clahsé 8 =
. (1) in sububaragraph (a), for the numbers amd word
”9 and 10" there shall be substituted the letters sud
‘ wofd "D and E"; ' and
<ii)' in sub-paragraph (b), for.the number "14" there
shall bé substituted the letter "FY; -
(e) in Clauss 15;-for parvagraph (2) there shall be subsbituted
the following:= |

"(2) .The quantities of petrbleum stated in such accounts

=8
<

ay exclude any water separated from HThe petroleum



(£)

(b

\

and shall be expressed -

(a) in the case of petroleum in the form of gas,
~as volumes in cubic metfes.measuréd at, or
calculated as if measured at, a tempe rature
of O degrees celsius and a pressure of one

kilogramme force per square centimetre;

(b) "in any other case as weights in metric tons."

1n Clause 14 - ) - '

(1) paragraphs (1) and (2) shall be omit ted; -

.(ii) in paragraph (3), for the words "at any time" there
éhall be substituted the wofdé "during the term
hereby granted";

V(iii) at the end of paragra ph (3), for the words "third
term of uhls'llcenc “ there shall be substituted’

the words "the term of this licence'.

in paragraph 6 of Model Clause 17 after the word "licence"
insert "and any well drilled within an area comprised
within the licensed area at the time of the granting of
this lloenve by the Licensee pursuant to the Petroleun
Production Licence No.leo granted under the Petroleunm

(Production) Ant 4954 as appllea by the Continental Sheif
Act 1964,

Model Clause 18 shall noﬁ,have any effect only by resson

that a well, whether drilled or made, is or would be within

the distance specified in that Model Clause from any of the

boundaries of the licensed area bounding on[%hat part of}tne

Zg;censed area the subject of the Petro]eum rroduction
o P2gg
Licence P i4uL&ranted uLdbr the Petroleum (Production) Lot
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as applied by the Contlnental Shelf Act 1964 and Model-

Clause 2¢ shall not have any ¢ffect in relation to the

said boundaries provided always that thezgicensee agé]

full beneficial OWner Or OWNGTS of all the rights uader
o P295

tbe said Petroleun Produotlon Licence P. 116/15 or are

the same as the full beneficial owner or owners of all

the rights under the Licence.

(i) i? sub=-paragraph (a) of Clause 33 delete "25(3) and".

In consideratibn of the payments and rdyalties nereinafter
provided and the performence and observance By the Licensee
of all the terms and.conditions hereof, the Minister, in
exercise of the po\:e*‘c conferred upon him by the Act of 1934

ge DACLUBIVE "

o H ! A4 A - -
and the Act of 1964, hereby grants to the Licen

4}

LICENCE AND LIBERTY during the continuance of this Licence and

subject to the provisiocns hereof to search and bore for, and

get, petroleum in the sea bed and subsoil under the seaward

area comprising an area of 286.3 square.kilometres more
particularly described in Gchedule 1 to this Licence being the
area comprising Block Nos. 16/8a and 30/16 on the reference map
deposited at the principal office 6f the Department of Energy: |
Provided that nothing in this Licence shall affect the right

cf the Ii nister %o grant a methane drainage licence in respecty

of the whole or any part.of the licensed area or affect thne

‘exercise of any rights so granted.

This licence unless sooner determined under any of the
provisions hereot shall be and continue in force for the temn

"ONMPHCLDg on the du*@ herecf and ending on th June 201&.

W



Royalty
payments

D. (1) BSubject to paragraphs (2) to (4).of this clause the
Licensee shall pay to.the Minister, in respect of. each half

yeor in which this licence is in force (hercafter in this cinuse

and in clausec F of this licence referred to as a "chargeable
, G

period”), a royslty of an amount equal to 124 per cent of the
value of the petroleun relating‘fo that period. |

(2) The Licensee shall not be required to make a payment
in pursuance of paragraph (1) of this clause in respect of a
charguable period if he is requlred by virtue of clause F' Y
tnls Llcence to dellver to.thg_Minister all the royalty
petrc 1uum for that periode |

(3) The Licensee shall not he reOU¢red to make a payment

in pursuance of paragraph (1) of this clause in respsct of

a chargeable period if he is required by virtue of clause T of

~this licence to deliver to the.Minister some buk not all of

the royalty petroleun for that.period; but in respect of that
period the Licensee shall, subject'to paragraph (4) of this
clause, pay to the Minister a royalty of an amount determined

in accordance with the formula -

100 - B

!

'wherc A is the value of .the petroleum relating to that period'

and B is the number of per cent in the percentage which %the

roval+v ﬁe?roleun re qulred to be dellvered to the Mimister in

that perloa ig of the petroleun won and saved in the licensed

area in thet period.



(4) thrc in a chargeable period in res spect "of which,

-apdrt from thlb paragraph,,royalty is payable in pursuance of

paragraph (%) of thls clause, the petroleum won and saved in

the ‘licensed area includes both petroleum in the form of gas

and petréleum in other forms, that'parég;aph shall have effect -~

"(a) in relation to the petroleum in the form of gas,
as if‘referendes to petroleum in the provisions
-of that par vraoh reiatjnr to the meaning of
A and B excluded petroleum in other forﬁs;' and'
{(b) in relation to the petroleunm in other forws, as
if those references excluded potrolpum in the

form of £as;

and i such a casc thie value of the petroleum relating to that
period shail bae apportioned between the betroleum in thé form
of‘gas'and the petioleum in other forms in such manner as the
Minister'and the Lioensgénmay agrée° |

(5) Fox théApurposes of this clause and clause E of bthis
licence the value of the petroleum relating to a chargeable period
is, subject to paragraph (6) of this clause, the total of the |

anounts which, if the words "one-half of" were omitted from

pararraph (b) of subsection (4) and paragraph (d) of subsection

‘(5) of section 2 of the 01l Paxation Act 1975, would in pursuiance

of parapvﬂph (a) of the said subscetion (4) fall to be taken into

account in relation to that period: in respect of the persons who

by rn;eronce Lo this llconce arc or are Lroated as partlclpatorb

for the purpoees 01.those subsecwlons, reduced by -
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(a) fﬁthe tatai’of the market values which would in

|
; ’ o . purquance of the said paragraph (b) fall to be
g ta%en into. account as aforesaid; and
'(b) a sum ascertalned in puruuance of pa”apraph (7)
of this clause in respect of tle cost of con-
veying and treating petroleum.
(6) - Tue value wnlch, in pursuance of paragraph (5) of this

Vlauqe, 1s’tne value of the petroleum relating to a charpeable

t

perlod shall be 1nureaqed by -
(a) the ‘amount of the price received or receivable
2' S }. for any petroleun consisting of gas won and
,
'saved in the licensed area in that pericd which
is sold Yo the British Gas Corporation in thatl

o

period under'a contract made before the end of
Jﬁne 1975;. and.

! " (b) an amount equal to the value, as determined fox

the purposes of income.tax or the charge of

'corporation tax on income, of SO much of the

_petroleunm won and saved in the licconsed area

J ss. falls within section 10(1)(b) of the 0il

5 _ Taxétion Act 1975 and was in that period
S

gisposed of or relevantly appropr ated (within

thewhéﬁhing of Part I of that Act) by the

g

L

perﬁons mentioned in the saLd paragraph (5

‘ o (7) The Minister may from tlme to time by notice in

writing glven to the Licensee, determine the mode of ascertaining

any sum for the ‘purposes of subwzarapraph (b\ of paragraph (&)

v

s cleuse; but

[N

of ‘th



(a) B

. pursuance of this paragraph unless he has

the Minister shall not give a notice in

consulted persons appearing to him to be
‘Tepresentative of the holders of petroleum

productionilicences about the terms of the

- 'notice; and

(b)

(e)

dny dlspute between the Minister and the -
‘Licensee as to the amount of such a sum shall,
;n_@ggault of agreement before the expiration
‘of fourteen months beglnnlnp with the last
day of the charveab1e perlod to which the

sum rel&tes and suuaecc to sub-paragraph (¢)
of this paragraph, be determined by the
Minister- and N

the Licensee may, during the period of 28 days
beglnnlng with +he.day on which he'xecewvo¢
from the Minister part:culars of a determination -

in pursuance of sub-parapg rapn (b) of this para~

.ﬂrapn, refor to arbitration in the manner

provided by clause 41 of this licence any
question as to whether the determination is in

accordance vwith the relevant notice qiven to

~-tbo Lﬁcenuec in pursuance of this para"rdou,

(8) In this clduqe “rovalty petroleum"9 1n relation to a

of this licence

'charbeable period, means the petroleum which by virtue of clauce

the Winﬁs*er is entitled to require the Licensee

to deliver to him in that pericd.
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Provisions
supplcement-
ary to
Clause D.

C(9)

bor the purpose of this clausc and of claus se I of

thls licence the porlod betwecn the date of conaencement of

the term hereby granted and the beginning of the first half

year thereafter ard befween the date of determination of the

said term ond the end of the half year immediately preceding

shall be deemed to be chargeable periods.

E. (1) The Licensee shall, wwthln two months after the end

of each chargeab]e pOTlOd, deliver to the Minister, in such

form as the Mlnloter may spec1fj, a statemeot of =

(2)

Ministex

(a)  the quantlty of petroleum won and saved in

o lwcen°ed area in hat perlod*

(5) ithe quantlty of that petroleum deliversd 4o
" the Minister in that period in pursuance of
clause F of fhis licence;

(c) ' ‘the emounts of the prices and market values

which are required by paragraph 2 of Schedule 2

to the 0il Taxation Act 1975 %o be stated in

the returns made for that period in pursuince

that paragraph in consequence of this licence;

(d) . the amount mentioned in clause D(6)(a) of this
_licence; and

(e) the émount_which the Licensee estimates will,
as resnecté'ﬁhdt period -be the amount of the
suw mentioned in clause D(S)(b) of this licence.

The Liccnuoe shall, when e deliVGr“ o stutcmnnt to. 1

in rurcuanbr of pa%arraon () of this clause for =

Yy I
b
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chnlgoable peri od in rcspoct of whlch woyalty is payabln in

pursuance oL‘olause D\ﬂ).of this licence, make to the Minister

‘a payment on acéount of royalty for that‘period equal to one~-

eighth of the sum produced by . ag gregatlng the amounts which in
pursuance of sub-paragraphs (c) and (d) of paragraph (1) of
this clause are spec1f1ed in tle statement and reducing the

aggregate by the amount so specified in pursuanqe of sub~

¢

paragraph.(e) of that paragraph and by the amount which, by

virtue of paragraph 2(2)(d) (ii) of Schedule 2 to the said Act

of 1975, was upecn‘f:u,d in the statement delmVered to the

£

Mlnlator in pursuance of the said parapraph (1) in respect of

the preceding chargeable period; but the licensee may reduce

the amount of the payment by the amount of any deduction from

it authorised by paragraph 2 of Schedule 2 to this licénce;

~(3) The licensee shall, when he delivers a stabtement to

the Minister in pursuance of paragfaph (1) of this clause for

-

a chargeable period in respect of which royalty is payable in

pursuance of clause D(3) or (4) of this licence, make to the

Minister a payment on account of royalty for thal period equal

to the amount which would be S0 nayable for that period 11

roysltly so payable for ﬁhat period fell to be determlned by

‘reference to the amounts specified in the utatement und the

/
amount which,~by virtue of paragraph 2(2)(d)\11)-of Gehedule 2

to the 0i1l Taxation Act 1975, was s ecified in the statement
. : : 5 P

" delivered to the Minister in pursuance of paragraph (1) of

+this clause in respect of the preceding chargeable period;

but the licensece may rnduce the amount of the payment as

mentioned in par xbrapn {2} of this clause.



f + - ' {#) The Minister shall hake—%o the.Licensée payments oqual
| " to the amouﬁts.by which, in consequence éf paragraphs (2) to (4)°
{ ‘of clause D of this licénceg the-deducﬁions which the Licensce |
: o Qas entitled to make in pursuance of ﬁaraﬁraph 2 6f Schedule 2
o . to this licence fall short of the ﬁeducfions which the ILicencse
would have beén so entitled to make if royalty were only payable
; ' : in pursuance of paragraph (1) of that clause and paramraph (?)

of it were omitted;’ and payments by the Minister in pursuance

-+

.of *hls paragraph shall be made as soon -as the amounts of the

’ -relevant deductions have been determined.

i : ' (5) The Minister may from time to time, after a statoment
in résbect of any chargeable period haé been delivered to him
in pursuance of paragraph (1) of this clause and before he has

piven %o the Ticensece a notice in pursuance of parapraph (G) of

this clause inirespect of that period, pgive a notice in writing

to the Liccnsee specifying the amount which the Minister

estimates is payable by the Licensee in pursuance of clause D

5 i of this licence in respect of that period; and where the amount

| specified in the notice is larger or- 5méiler_than the total
amount alrpad&lpaid by the Licensee in pursuance of this clause
in respect of That period, then -

x ) ' (a) 1f lt 13 Jargor the deler nco shall be paid forth-

; : : : : .' _ with bJ +hé L*conuoe to thc Minister; and

y o | _ (b) if it is smaller the difference shall be paid

forthwith by the ulnl.tnr to the Licensee. |
(6) Vhen it appearu to fne Minister that the value of

a

the petroleum relating to any chargeable period has been
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fnnally determlned for tax purpooea, hb may give uO tnc chunsuu

a notice in WPltlnF uPOCLfleG Lhe amount whlch the MlnlePP

. considers is payable by the Llcensec in puruuance of clause

I this llcanco in reopect of that period; and where the

famount specified in the notico is larger er smaller than the

total amoun+ already paid by the Licensee in pursuance of this

| clauoe in respecf of . that PbrlOd then, subject to parpgraph (8)

‘

of tnlb clause -
(a) .if it is larger the difference shell be paid
" forthwith by the.Liqgnsee'to the Minister; and
. (b) - if it is swaller the difference shall be raid
forthwith by the Minister to the Licensee |

(?) It aftar the date whcn the Minister gave nctice to

the che“sce rn pursuance of paragraph (6) of this clause or

this paragraph in respect of a chargeable period it eppears
to the Minister3 in consequehée'of a relevant assessment or
detormlnatlon made dfter that date which relates directly on
1na1rectlv to fhe value of petroleum by reference to which the
amount specified in the notice was determlneq,«that anothexn
amount ought to have bcen so specified, he may give notice in
vrntlug to the’ Llcense specifying the other amcunt; and
where he does so,. thcn, subject to paragraph (8) of this clauso
(a) if the other amount‘is larger than the amount
(s *ébeclfled in the prGViouq notice the dlffprenvc
J’rhall be paid forthwmnh by the Licensee %o the
Nlnlstor. and
(v) .if'it is smaller *hu difference shall be pa:d

férrhwxr; by the Minister to the Licensece.
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(8) A dOClJlOH made by the Nlnnster for the purposes of
ﬁaragraph (%), (6), or (7) of th;; ¢lause shall not be called
in question by the Liceﬁbee except thﬁ% any dispute betwcen’
the Minl.tcr and the Licens oé 85 to whether an amount specificd.

in a nctice given in pursuance of the sdid paragraph (6) or (7

is payable by virtue of clause D of this licence may be referred

‘o arbitration in the manncér provided‘by clause 41 of this

l

licence; land on a reference to arbitration in pursuanCe of this

paragraph any reicvant assessnent or detcrmlnatlon for the
time being in force shall be binding on the Minister and the
Licensce so far as the assessment or determination relate

directly or indirectly to the value of petroleum relating to

the chargeadble period in-question.

(9} When any payment falls to be made by the Licenscco
or the Minisﬁpr in pursuance of paragraph (%), (&), or (7) of
this.clause, an awount in reépect of intérest on the payment
shall also be payable by him to the. recipient of the payment
and that amount shall be calculated in such manner as the

Minister may specify from time to time. in a notice in writing

‘given by him to the Licensee; but

(a) a noticé in pursuance of -this pardgraph shall
provide for émounts by way of intcrest to be
~.caleulated by applying a rate.df interest
which is for the time being a commercial

rate of interest; and

!

"

() 8nJ such amount in respect of interest shall
be disregarded in calculating for the purposcs

of the said paragraph (5) or (6) any amount



'Deliverics
“of pelrol-
ceum in
nlace of
croyalties

o = e

‘ ;.élready paid by the Licensee in pursuance of
this clause. -
(10). In this c¢lause "relevant asséssment‘or determination"
neans an asséésment or determination made by the Commisﬁioners
of Inland Révenue for the burpose‘of petroleum revenue tax,

income tax or the charge of corporation tax on income or a

determination made in proceedings arising out of such an

assessment or determination made by the said Commissioners.

Fo (1) If during the term of this licence the Minister
serves on the Licensee a notice in writing in accordance with

the following provisions of this clause requiring the Ticensee

~to deliver to the Minister part of the petroleum won and saved

by the Licensee in the liconsed area, the Licensee shall comply

with the notico,

‘.(2) Where the Minister proposcs to serve a notice on the
Ticensce in pursuance of paragrapk (1) of this élause, he shall
before doing so - |

. (&) "give the Licensee a copy of the proposed notice
| and an opportunity of making represcentations |
‘%o the Minister about it; and
(b) .éoﬁsider any ropreséntations then made to

him by the Licensee about the proposed notice;

e
e,

and the Minister shall, in deciding upon the terms of the actual
notice, have regard to the desirability of not disturbing un-

duly any errapgements made by the Licensee for transporting and

delivering petroleum won aud saved from the licensed areal
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(3)  Subject to ﬁéragraphw(4) of this ciause, a notice

served in pursuance of paragraph (1) of this clause -

(‘a")

shall specify the date on which the notice

is to come into force and may contain provisions

. with fespect to the time when it shall ceass

t(b?

.t0 be in force;

shali specify the quantity of petroleumlwon

and saved in the licensed area during each half

*year in which the notice is in force which, up

to any maximum quantities specified in the

- notice ‘in pursuance of paragraph (4)(b) of

(c)

this clause, is to be delivered to the lMinister
in consequence of the notice;
may rclate to all petroleum so won and saved

or may be limited to and specify different

“quantitics of such petroleun which is of ona

or more of the following kinds, namely, crude

oil of a quality or of each qualily deternined

“in the manrer specified in the notice, condensate

“- natural gas and natural gas liquids;

@y

shall specify the place or places at which any .

~petroleun or kind of petroleum is to be deliver-

‘ed in pursuance of the notice and may coniain .

‘provisions with respect to the times at which

c

any quantities of -1t are to be so delivered.
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(4) Such a notice -
| (a) shall not specify as‘the date on which it ié
to come inﬁo force a date before the expiration
of the period of six months beginning with the
~date on which the hotige is served on the
_Licensee but shall, if the Ninister serves on
"the Licensee a furtpef notice in riting
stating that it is to cease to be in forcé,ét
f'a time specified in the further notice which
is not earlier than six months after the date
of service of the further notice, cégse to be
" in force at thap time; |
(b)u shall not specify, as the‘quantity of petrolqum
won and'saved in any halif yéér which is to be
'delivéred in.pursuapce of the notice or as the
quantity of any kind of such pebtroleum, a
quantity'greater than 127 per cent of all the
petrbleum, or as the case may be of all the
petroleum of that kind, which i1s won and saved
by the Liconsee‘in the licensed arca in that
‘haif ycar; but may provide that the quantities
of the petroleum or of é kind of petroleun so
won and saved which .are to be so delivered shall
not in the aggregate exceed a quantity specified
a0 the notice; |
(c) shall not specify as a place at which delivery is

~to be made in pursuance of the netice.a place
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whlch 1s nelthcr a we;l head in the licensced
B area nor a p01nt on land at which the Licensee
normally lands petroleum of any kind from that
erea. -

(5) . Where petroleum or petroleum of any kind is delivered:

-to the Minister, otherwise than at a well lhead, in pursuance of

a notice sefved by virtue of paramrapﬁ (1) of thiS clause, the
Minister sh&l] pay to the Lléensee a sum in respect of the zost
of the delivery and'treatment of the petroleum; and clause D(Y)
of this iicenoé shall apply fof the purpose of ascertaining tﬁat

sum as if for the reference to paragraph (5)(b) of that clause

.there were substituted a reference to this pararraph.

Gi.  As far as reasonably practidable the Licén see shall correct-
ly label. and preserve for reference for a period of six months
:ampleé of the séa bed and of the strata encountered in any well
and sampies of any petvroleum or water discovered in any well in
the licensed area. The Minister or any person authorised by

him shall be entitled te require that part of any such S&mp70

_be de11Ver 'd to him and to retain any sampLe oxr part thereof

so delivered, and she 11 be 'entitled vo 1nopect and analysc any

samples kept by the Licensee.

He The Schedule re¢erred to in clauuc 8 of the sald model

clauses is for the purposes of thls.llcencc uoheduLe 2 here-

" under written.

IN WITNESS whereof the Corporate Seal of the Minister and the
Common Seals of the Licensee have been hereunto affixed the

.

doy and yenr firnt ahove wrditon,



'SCHEDULE 1
DESCRIPTION OF LICENSED AREA

First the sea area bounded by iines joining the following

co=-crdinates on Eurcpean Datum:-

Block No, ' - | Co-ordinates
16/8a (1) 588 S50'N : 018 24'E (2) 588 50'N : oqg 29'E
533 580 48'N : 010 29'E (4) 580 48'N 010 22'E
5) 58O 42'N % Oﬂo 32'E (6) 580 42'N 010 AR
(7) 580 4O'N 010 AME (8) 580 40'N 010 28' %
. (9) 580 UU4'N :-O’Io 28'E (10) 58C 4n'y Oﬂo 26'E
(11) 58~ 47'N : 01 26'E (12) 58% 47'N : 01° 24'E
Secondly the sea area bounded by lines Jjoining the following
co-cordinates on Burcopean Datum:-
Block No. | : Co-ordinates .
30/16 (1) 562 30'% : 022 00'E  (2) 56° 30'N : 02° 12'%

(3) 56° 20'N : 02° 12'E (&) 56° 20'N.: 02° 00'E
except that the sea area bounded by lines Jjoining the following
co-ordinates on the Zuropean Datum is not included:-~

Co-ordinates

56° 2ot Bon N 02° 01' 00"
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" Periodic 1e
- minimum :

¢ payments

(1)

(2)
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1

Considerations for Licence

Upon the’ elghth day of June 1978 (in this paragraph

referr d +o as-”*he date") and on the dnnl rersaries

'thereof during the term of the licence the Licensee
shall pay td the Minister sums (in this Schedule
.referred.ﬁo-aé "periodic payments') calculated as

follows:

(F). upon.the date £1ﬂo.multip}ied by the area factor;

(b) upon the first anniversafy of the date £140

multiplied by the area factor;

(¢) ‘upon the second anniversary of ﬁhe date £170

| multiﬁlied‘b* the area factor; |

(a) ‘upon the thlrd aaniversary of the date £200
multiplied by the area factor;

(e) wupon the fourth anniversary of the date £230

-multiplied by the area factor;

(f) upon the fifth anniversary of the date £260
multiplied by fhe area factor;

(g) uﬁon the sixth anniveréary of the déte £290
wultiplied by the area factor;

(h) upon the seventh apnivérsarj of the date £320

multiplied by the area factor;

(i) upon.the eighth anniversary of the said date and

every subsequent anniversary of the date £350
“multiplied by the area factor.

)

In this pavagraph "the area factor" means the muaber of

square xilometres comprised in the licensed area at the

-date upon which the peﬂx0010 Daymaut in question becuues

due. ' ' .

- ]
a3



Royaities 2. (1) Subject to sub-paragraph (2) of this pafagraph, she

Licensee may deduct from the amount .of royalty due in

respect of the period from:the grant of the liceace to

the end of the half-year in'which it was granted and

L

from the amount of royalty due in respect of each

succeeding half-year respectively -

(a)

|
./

()

if the period in respect of which that royalty
is due is one in which a periodic paymeﬁt was
due and paid under either this Licence or
Petroleum Production Licence P.116 granted under
the Petroleum (Production) Aét 1934 as applied
by the Continental Shelf Act 1964 (hereinafter
called "the old Licence“z or both one half of the
total of any such periodic payments; or

if the period in respect of which that royalty
is due is a half-year next following a half-year
in which a periodicApayment was or payments were

due and paid, as aforesaid either under this

‘Licence or the ¢ld Licence or both, an amount

equal to such periodic payment or payments less
any part thereof deducted from the amount of
royalty due in respect of the period in which

that periodic payament was due

but if the total of such periodic payments is greater

than the amount or amounts of royalty which would. apart

from this paragraph be payable in respect.of the period

in which the periodic payment is due and paid and in

respect of the next following half=-year; no repayment



(2)

to the Licensee of the whole or any part thereof shéll

be made nor shall the same be taken into account in -

respect of tpe‘foyalty.éﬁé in respect of any other

half-year.

(i)

(ii)

(iii)

(iv)

No part of a periodic payment due or paid under

the old Licence being a part of a periodic

" payment deducted from the royalty due under the

old Licence shall be deducted from any royalty

due under this Licence.

Where a periodic péyment or part thereof is not

or was not, asg the case may be, due under the

0ld Licence from a person being a Licensee hereof

'such periodic payment or part thereof shall not

be deducted from any royalty urnder this Licence.

Where a periodic payment or pért thereof is due
or paid by a person, only that part of the
periodic payment which bears the same proportion

to the whole periodic payment due or paid undsr

" the old Licence as the proportion that such

persen's beneficial interest in the rights under
the old Licence and petroleunm got thereby vears
to the whole beneficial interest in the rights

under the old Licence and petroleum got v

bl
a£

by

o
®©
[41]

shall be treated as-due or paid for the purposes
of sub-paragraph (1) of this paragraph.
A deduction under sub-paragraph (1) of this

paragraph may only be made from that propoertiocn



rew L4
A W

. of the total of royalty due under this Licence

as the pro;ortion éﬁaﬁ the beneficial interest

-in the righﬁs under this Licence and the petroleun
got thereby of the person making the deducticn

"5¢ars to the whole of the beneficial interest in

_the rights under this Licence and in the petroléus

_got thereby of all the persons who are Licensées.
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