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Petroleun {Preduction) Act 11934

THE. SECRETARY OF STATE FOR ENERGY
and

HYDROCARBONS GREAT BRITAIN LIMITED
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THIS LICENCE made é;, :::ﬁale} 1976 between

TheASECRETARY OF STATE FOR ENERGY (hereinafter referred

" to as "the Secretary of State') for and on behalf of Her Majesty

of the one part and HYDROCARBONS GREAT BRITAIN LIMITED whose
registered office is at 59 Bryanston Street, Marble Arch,

London, W1A 2AZ

(hereinéfter referred to as '"the Licensee') of the other part
WITNESSETH as follows:- |

A. Clause 1 and clauses 4 to 40 of the model clauses for
Production Licences ﬁn.seaward areas set -out in Schedule 4 to the

Petroleum (Production) Regulations 1966 (S.I. 1966 No.898) as amended

'by the Petroleum (Production)  (Amendment) Regulations 1971 (8.I1.1971 No.81k)

and by the Petroleum and Suvbmarine 1Pi§e~lines'Aé£ 1975 shall be

~incorporated herein and shall have effect as if herein set out at

1engthAQith the modification that, in paragraphs (2) and (&) of clause
10, fbr the words "paragraph 3 (2} of Schedﬁle 2" there shall be
substituted the words ”parégraph % of Schedule 2."

B.A101éuse 3 of the said model clauses (the marginal note whereof

i.s "Term of Licence'") shall be incorporated herein and shall have effect

as if herein set out at length, the date ib June 1976 being inserted

therein as the date next after which the term of this licence shall

commence.

C. In considerédtion of the payments and royalties hereinafter

 provided and thé'perfbfmancguahd observance by the Licensee of all’

the terms'and,conditions'hereof, the Secretary of State in exercise
of the.powers conferred upon him by the Act of 1934 and the Act of
1964; hereby grants to the Licensee EXCLUSIVE LICENCE AND LIBERTY

during the continuance of this Licence and subject to the provisions



Ll A i AL e

it ek

A e e S

A I g L =T

it LA SR e 4 e QAR SNy SO T e

—r—

- Schedules

. Cemmr g rwvm e vr e e yemee —

hereof to search and bore for, and get, petroleum in the sea bed and

_ subsoil under the seaward area comprising an area of 488.6

square kilometres more particularly described in Schedule 1 hereto

being the area comprising block(s) No. 110/3 and 110/8 on the

reference map deposited at the office of the Department of Energy, Thames

House South, Millbank, London S.W.l.

Providéd'that nothing in fhé Licence shall affect thg right of the
Sécretary of State to grant a methane drainage licence in respect .
of the vwhole or any part of the licensed area or affect the exercisg
of any rights so granted.

D. ' The Schedules referred to in the said”model'clauses namely

clause 8 (- the marginal note vhereof is 'Payment of consideration for

Licence") and clause 14 (the marginal note whereof is "Working
Obligations") are for the purposes of this Licence Schedules 2 and 3

respectively hereunder written.

- IN WITNESS whereof the Corporate Seal of the Secretafy of State and

the Common Seal . of the Licensee have been hereunto affixed the

day and the year first above written.
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' SCHEDULE 1
Description of Licensed Area

The sea.area bounded by lines joining the following

co-ordinates on European Datum

(1) s54° 00' 00" N : 3° 36' oom w  (2) 54° 00' 00" N

(3) 53° 4o' 00" N : 3° 24t 00" W () 53° LO' 0OM N :

R

3% 24t 0o W

3% 361 00" W
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Initial
. payment

Periodic
minimum
payments

' SCHEDULE 2
Considerations for licence
1. The Llcensee shall pay to the Secretary of State upon the grant
of the Licence the sum of £21 987 \ ' |
2. -.(1) Upon the date specified in the notice referred to in clause 5
(the warginal note whereof ié-”Option to continue Licence as to part of
theAlicensed area"), and on the anniversafies thereof during the term

of the Licence as continuing pursuant to that clause the Licensee -

~'shall pay to the Secretary of State sums (in this Schedule referred to

as '"periodic payments") calculated as follows:-

(a) upon the said date £50 multiplied by the area factor

(b) upon the firs t anniversary of the said date £80 multlp ied by the

area factor.

(c) " " second " v toon 28910 "
(d) neoom 'third LI T 5140 K
(e) "™ " fourth " W w2990 "
(£) " " fifth e w v g0 oo
(g) "™ " sixth " woomm o go30 "
(h) " " seventh X L v 2260 "
(1) oo eighth W ww gxg0 "
(3) . ninth Coww £320 "
(k)~ i " tenth and every subsequent anniversary of the said date

£350 multiplied by the area factor. | L
(2) In this paragraph '"the area factor'' means the number of

square kilometres comprised in the licensed area at the date upon

which the periodic payment in question becomes due.
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Deductions

- from

poyalties

in réspect of each subéeeding half year respectively -

" other half year.

- 3.. The Licensee may deduct from the amount of royalty due iﬁ

respect of the period from the grant of the Licence to the end of the

half yeaf in which it was granted and ‘from the amount of royalty due

\
T

(a) If the period in respect of which that royalty is due is
| ‘one in<wﬁich.a periodic payment waé due and paid, one -
half éf that periodic payment: or o
(b) if the period.in.reséect of which that royalty is‘&ﬁe is
. é hélf year next following.a half'yeér in whiéh a
' péfiodic péyment was due and paid, an amoﬁnfvequal to
“that periodic payment less any pért.théreof deducted
from the‘amounf of royalty due in respect of the periqd
‘in which thatvperiodic payment Qas due,
but if any pefibdicvpaymént is greater than the amounts of royéltj

which would apart from this paragraph be payable is respect of the

period in which the periodic payment is due and paid and in respect

-of the next following half year, no repayment to the licensee of

the whole or any part thereof shall be made nor shall the same be

taken into account in respeet of the royalty due in respect of any
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SCHEDULE 3

- Working obligations

The Licensee shall during the term of this Licence ¢arry out seismic survey.
work in the licensed area and drill therein at least three test wells provided

that the Licensee shall not be obliged to drill more than two test wells if he

satisfies the Secretary of State that the drilling of a third test well is not

justified having regard to seismic, geologic and structural information

available at the time.
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The Corporate Seal of the Secretary of State )
for Energy hereunto affixed is )-
authenticated by )

‘Assistant Secretary

Authorised by the Secretary of State

The Common Seal of Hydrocarbons Great Britain )
Limited was hereunto affixed in the presence of )

Director

Secretary



