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LICENCE NO. P. 219

Petroleum. (Production) Aot 1_93&.'

- Continental Shelf Act 1961,

THE SECRETARY OF STATE FOR TRADE AND INDUSTRY

OCEANIC AND ATLANTIC RESOURCES (NORTH SEA) LIMITED
RANK EXPLORATION LIMITED |
'EASON NORTH SEA LIMITED
EL PASO NORTH SEA LIMITED
L.o;F. (NORTH SEA) LIMITED
MONTROSE INDUSTRIES LIMITED

WILLIAM JESSOP & SONS LIMITED

LICENCE
to .
Search and Bore for and get pastroleum

in Block Ne. 16/13



Incorporation
of clauses.

Term of
Licences.

Right to search
and bore for
and get
petroleunm.

THIS LICENCE made % 244 donRAugenX 1972 botween
The SECRETARY OF STATE'FOR TRADE AND INDUSTRY (hereinafter referred
to as "the Secrefary of State") for and on behalf of Her Majesty of

the one part and OCEANIC AND ATLANTIC RESOURCES (NORTH SEA) LIMITED

. whose registered office is at 11 Golden Square, London, W1 ;

RANK EXPLORATION LIMiTED‘whbse registered offiée is ét Milibank.Tower,
Millbank, London, S.W.l; 'EASON NORTH SEA LIMITED whose registered
office is at 50/51 Russell Square, London, WCLB 47X;

EL PASO NORTH SEA-LIMITED whose fegistered-office is at 12 Whitehall,
Loridon, S.W.1; L.0,F. (NORTH SEA) LIMITED whose registered office is at
8 Balfour Flace, London, W.l; MONTROSE INDUSTRIES LIﬁITEb whose
registered office is at Ettingshall, Wolyerhampton and WILLIAM JESSOP &
SONS LIMITED whose registered office is at Atlas Works, Sheffield, S4 7US
(hereinafter referred to as "the Licensée") of the other part |
WITNESSETH as follows:- |

A, Clause 1 and clauseg 4 to 34 of the godel clauses for'productian
Licences in seaward areas set out in Schedule 4 to the Petroleum
(Production) Regulation 1966 (S.I. 1966 No.898) as amended by the
Petroleum (Production) (Amendment) Reégulations 1971 (s.I. 1971 i«o. 814)

shall be incorporated herein‘and shall have effect as if herein set out

‘at length.

B. Clause 3 of the said model clauses (the marginél note whereof is
"Perm of Licence") shall be incorporated herein and shall_haﬁe effect

18 if herein set out at length, the date 15 March 1972 being inserted
therein as thevdate next after which the term of this Licence shall
commence., |

C. In consideration of the paymenfs and royalties hereinafter provided

and the performance and observance by the Licensee of all the terms and

conditions hereof, the Secretary of State in exercise of the powers



\_Schedules

conferred upon him by the Act of 1934 and the Act of 1964; hereby.gfants
to the Licensee EXCLUSIVE LICENCE AND LIBERTY during the continuance of
this Llcence and subject to the prov131ons hereof to search and bore for,
and get petroleum in the sea bed.and subsoil under the seaward area‘
comprising an area of 134.0 square kilometres more particﬁlarly described
in Schedule 1 hereto being the drea cémprising Elock'No. 16/13 on the
reference map deposited at the office of fhe Debartmént of Trade'and~
Indugtry, Thames House South, Millbank,.London, S.Wat.

- Provided that nothing in the Llcence shall affect the rlght of the
Secretary of State to grant a methane drainage licence in resypect of the
wholé‘or any part of the licensed aréa §r affect the exercise of any
rights so granted.

D. The Schedules referred to in the said model clauses namely clause 8

- (the marginal note whereof is "Payment of'consideration for Licence")

and clause 12 (the marginal note whereof is "Working Obligations") are

for the puiposes of this Licence schedules 2 and 3 resbectively‘hereunder
writteﬁ.
IN WITHESS whereof the Corporate Seal of the Secretary of State and

the Common ‘Seal(s) of the Licensee have been hereunto affixed the day and’

‘the year first above written.
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SCHEDULE I
Description of Lidensed Area -
The sea area bounded by lines joining the following oo-ordinateé on
European Datum;-

(.1)' 58° 40' 00"N ; 1° 24' OO"E  (2) 58° LO' CO"N : 1° 32 46.2"3/ ;

(3) 58 30' 00N : 1° 30' 06.9"E (4) 58° 30* OO"N : 1° 24' OO"E



Initial
payment

Periodic
minimum
payments

ﬁoyaltiesv

‘ Scnwuzfa' 2

Consideratioﬁs fér licence
41, The Licensee shall pay‘td the Secretary of State upon the grant
of the Licence the sum of£6;050°00
2o - (1) TUpon the date specified in the notice referred to in clause 5
(the marglnal note uhereof is "Opt1on to contlnue Licence as té part of
the licensed area"), and on the anniversaries thereof du.lnv the term
of the Licence as contlnulng pursuant to that clause the Licensee
shall pay to the Secretary of State sums (in this Schédule referred to
as "periodic payments") calculated as follows:=
(a) upon the said date £50 multiplied by the area factor

(b) upon the first anniversary of the said date £80 multiplied by the
: ' area factor

(c) " n secdna . n woon " " £110 "
(d) n 1 third ' 11 "non " 9 £140 . 3]
(e)‘ 1 " fourth T oo 1) " £170 "
(f) 11 [{] fifth 1; 1] ‘ " " " 5:‘200 (1]
(g) " " sixt;h "o non Tl " 5230 o
(h) " 1 seventh "o non (1] " 5260 . tt
(1) " " eighth " o 1 1 £290 "
: " 1 T woon 1 n S 1
(3 ninth £320
(k) " " tenth and every subsequent anniversary of the said date

£350 multiplied by the area factor.
(2) In this paragraph "the area factor' means the number :of
square kilometres comprised in the licenséd area s the date upon

which the periodic payment in question beccmes due.

3, - (1) Within two months after the end of the half year in which

the Licence is granted, and within two months after the end of every
succeeding half year the Ticensee shall pay to the Secretary of Siate
a royalty in respect of thoze periods respectively of twelve and a

half pence for every pound of the value of the petfoleum won. and



saved by the'Liccgsee in the period from the grant of the Licence to
the end of the half year in which it was granted and in each succeeding
half year resbectively without any deduction except as provided by the
next sub-paragrarh.

(2) The Licensee may deduct from the amount of royalty due in
respect of the period from the grant of 'the Licence to the end of the
half year in which it was granted and from the amount of,royaltj due
in respect:of each sucéee&ing half year respectivel& -

(a) If the period in respect of which that royalty.is due is
one in which a periodic payment was due and paid, one
half of that periodic payment; or . |

(b) if the period in respect of which tﬁat royélty‘is due is
a half year next following & half year in which.a
periodic payment was due and paid, an amougt eqhal go
that periodic payment léSSAany,part thereof deducted
from the amount of royalty due in respect of the périod
in which that periodic payment was due,
but if any periodic paymenf is greater than the amounts of royalty
which would apart fréh this paragraph be payable in respect of the
period in which the periodic payment is due and paid and in respect
of the next following half year, no repayment to the licensee of
the whole or any pgrt thereof shall be made nor shall the same be
taken into account in respect of the royalty due in respect of any
other half year,
| (3) The royalty shall be paid on the value of petroleum shown
by the s%atement of value referred to in clause 11 (the marginal
‘note whereof is 'Value of petroleum") in respect of each half year,
~and in the event of a direction that paragraph (2) of that clause shall
'hot apply being such that the Licensece is feéuired to give a reviscd

statement of value pursuant to paragraph (7) thereof or in the event

2



?f a dispute as to the value of petroleum, the Licensee shall pay to
the Secretary of State any additional.sums due or the Secretary of
State shall pay to the Licensee any amount ovefbaid as the case may
require, within two months.after the service of the notice.coﬁtaining
that dircction-ér after the award of the afbitrator or any prior
settlement as~£o the value of the petroleumn won and saved in the
period iﬂ question, as the case may require, save that in the event
of a provisional statement of value being prescribed the royalty
shall be paid on the value of the petroleum shown by the provisional
statemsnt of value in respect of each half year amd the Licensee
shall pay to the Secretary of State any additonal sums due or the
Secretary of State shall pay to the Licensee any amount overpaid

as the case may.require within two months after the award oé the
arbitrator or any prior settlement as to the value of the petroleum

won and saved in the period in question.



SCHEDULE 3

Working obligations

The Licensee shall during the term of this Licence carry éﬁt seismic
survey work :I.n the 1icensed area and drill therein ens exploration |
vell provided that, if w::.thin four yoars of the grant -of the Lioence,
a well has been dr:.llod in Norweglian waters on the structure straddlmg '
the median line with negatlve results the Licensee shall, on satisfying :
the Secret;a.ry_ of . State to this effect, be at liberty to surrender the

Licence without undertaking the drilling obligation.



The Corporate Seal of the Secretary of State g
for Trade and Industry hereunto affixed is .
‘authenticated by : _

' Assistant Secretary _ -
Authorised by the Secretary of State

The Common Seal of Oceanic and Atlantic )
Resources (North Sea) Limited was hereunto. )
affixed in the presence of '

Director
Secretary
The Common Seal of Rank Exploration Limited)
was hereunto affixed in the presence of
Director
Secreta?y
The Common Seal of Bason North Sea Limited )

was hereunto affixed in the presence of

Directer

Secretary



The Common Seal of El Paso North Sea Limited )
was hereunto affixed in the presence of

Director

Secretary
! ' -
The Common Seal of L.C.F. (North Sea) Limited)
)

was hereunto affixed in the presence of

Director

Secretary

The Common Seal of Montrose Industries Limited)
was hereunto affixed in the presence of

Director
Saoretary
The Common Seal of William Jessop & Sons Limited)

was hereunto affixed in the presence of

Director

Secretary



