LICENCE NO. P. 218
Petroleum (Production) Act 1934

Continental Shelf Act 196k

THE SECRETARY OF STATE FOR TRADE AND INDUSTRY
and
MONSANTO TEXTILES LIMITED
DEMINEX (LONDON) LIMITED
PICT PETROLEUM LIMITED

TRICENTROL NORTH SEA LIMITED

INTERNATIONAL DRILLING COMPANY LIMITED

LICENCE
to
Search and Bore for and get petroleum

in Block No. 15/214



Incorporation
of clauses.

Term of
Licence.

Right to search
and bore for
and get
petroleum

THIS LICENCE made b {3’[2 - . 1972 between "

The SECRETARY OF STATE FOR TRADE AND INDUSTRY (herelnafter referred

" to as "the Secretary of State") for and on ‘behalf of Her Majesty of

' 1
the one part and IONSANTO TEXTILLS LIMITED whose reglstered office is at

lMonsanto House, 10/18 Vlctorla utreet London, S W, 1,
DLLINEX (LONDON) LINITED whose registered offlce is at Temple Chambers
Temple Avenue, Londpn, L.C.4, PICT PETROL”UM‘LIMI”ED whose reglstered

office is at'AS'Queen.Streef; Edinburgh 2; TRICENTROL NORTH SEA LIMITED

Whose-registered office is at Capel House, New Broad Stréet, London, E.C.2

and INTERNATIONAL DRILLING COMPANY LIMITED whose registered office is at

14/15 Stratford Place, London, WIN OET (herelnafter referred to as

"the Llcensee") of the other part

WITNESSETH as follows:~ I

A, Ciause 1 and clausee 4 to 34 of the model clauses for prodhctibe
Licences in seaward areas set out in Schedule 4 t0 the Petroleum
(Productlon) Regulatlons 1966 (S.I. 1966 No. 898) as amended by the
Petroleum (Production) (Amendment) Regulations 1971 (8414 1971 No.814)
shall be lncorporated hereln and shall have effect as if herein set out
at length..

B, Clause 3 of the said model clauses (the marginal note whereof is
"Term of Licence") shall be incorporated herein and shall have effect
as if herein set out at length, the date 15 herch 1972 belng lnserted
therein as the date next after which the term of this Licence shall
commence .

C. In corsideration of the payments and royalties hereinafter
provided znd the performance and observance by the Licensee of all the

terms and condifions hereof, the Secretary of State in exercise of the

powers conferred upon him by the Act of 1934 and the Act of 1964,



Schedules

hereby grants to the Licensee EXCLUSIVE LICENCE AND LIBERTY-auring the
continuance of this Licence and subject to the provisions’ hereof to
search and bore for, and get, petroleum in the sea bed and subsoil under

the seaward area comprlslng ‘an area of 218 0 square kllometres more

particularly descrlbed in Schedule 1 hereto being the .area comprlsing
'block No. 15/21 on the reference map deposited at the office of the
"Department of. Trade and Industry, Thames House South, Millbank, Landan,_

. S.W.1. -

' Provided that nothing in the Licence shall affect thé right of

‘the Secretary of State to grant a methene drainage licence in respect

of the whole or any part of.the licenseéd area Or affect the exercise

"of any rights so'granted.

'D. The Schedules'referred to in the said modei'clauses namely

clause 8 (the marginal note4whereof is "Payment of consideration for

Licence") and clause 12 (the marginal note whereof is "Working

ZObligatlons") are for the puproses ‘of this Licence schedules 2 and 3

respectively hereunder written.

,IN WITNESS whereof the Corporate Seal of the Secretary of State and

'the Common Seal(s) of the Licensee have been hereunto affixed the

day and the yeear first above wrltten. :
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SCHEDULE .I
Description of Licensed Area
The sea area bounded by lines joining the following co-ordinates on

Buropean Datum: -
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Initial
payment

Periodic

minimum
. payments

Poyalties

f. 218

| SCHEDULE 2
Consideratiena.fer licence 3

1. The Licensee'shall pay to the Secretary of State upon the grant

: of the Llcence the sum 0f£9,810,00

2. - (1) Upon the date spec1f1ed in the notice referred to in clz use ’5
(the marginal note whereof is "Optlon to continue Licence as to part of
the licensed area"), and on the annlveruarles thereo: during the term
of the L1cence as contlnulng pursuant to that clause the Llcensee

shall pay to the Secretary of State sums (1n this Schedule referred to

 as "periodic payments") calculated as follows:=

(a) wupon the said date £5O multlnlled by vke area. factor

(v) upon the first annlversary of . the said date £8O mliiplied by the
, : area factor

S ) Cn won " " : "

(c) second . :£110
" " 2 "’ . 1" 1" A 1" " y 1]

(a) " third o _ £140
v .o " ' " non " " "

(e) fourth " £170
1" " o :v'l : "non wooon £500 "

. (£ fifth ! S £200
’ (g) . t . 1w sixth . 1'1' ‘ R TRER TR 1 " £230 ;t
(h) 1" "  geventh T TR L 1 " £260° BT
(i) " " eighth o ¢ noon .on £290 - "
() " " pinth _ ;v "o 1 1 £320 "

(k) " " tenth and every subsequent anniversary of the said date

£350 multiplied by thke area factcr.

(2) In this paragraph "the area factor' means the number of

- square kilometres comprised in the licensed areaa the date upon

which the periodic payment in question becomes due. .

3, = (1) Within two months after the end of the half year in which‘
the licence is granted, and within two months after the end of every
succeeding half year the Licensee sball pay to the Secretary of State

a royalty in respect of those 'periods respectively of twelve and a

half pence for every pound of the value of the petroleum won and



3
saved by tﬁe.Liéegsee.in the period from the grant of-the Licence td
the end of the half year in which it was granted and in each sﬁcceeding
half year respectively without any deduction except as provided by the
next sub-paragrapho | |

(2) The Licensee may deduct from the amount of royalty due in
respect of the period from the grant of ‘the Licence to the end of the
half year in which it was granted and from the amount of . royalty due
in respect of each succeeding half year respectively -

(a) If the period in re;pect of which that r@yalty,is Sue is
one in which a periodic payment was due and paid, one
haif of that periodic payment; or . |

(b) if the period in respect of which that royalty is due is
a half year next following & half year in which.a |
periodic payment was due and paid, an amougt equal to
that ‘periodic payment 1?58'any.part thereof qeductedl

- from the amount of royalfy~due in respect of the périod
.in which that periodic payment was due,

but if any periodic paymenf is greater than the amounts of royalty
which would apart fréﬁ this paragraph be payable in respect of the
périod in which the periodic payment is due gnd paid and in respect
of the next following half year, no repayment to the licensée of
the whole or any pgrt thereof shall be made nor sh%ll the same bg
taken into account in respect of the royalty due in respect of any.
other half year.

(3) The royalty shall be paid on the value of petroleum shown
by the statement of value referred to im clause 11 (the marginal
‘note whereof is 'Value of petroleum') in respect of each half year,
~and in the event of a direction that paragraph (2) of that clausé shall
hot apply being sucﬁ that the Licensee is reéuired to give a reviscd

statement of value pursuant to paragraph (7) thereof or in the event



?f'a dispute as to the value of petroleum, the Licensee shall pay to

the Secretary of State any additional sums due or the Secretary of

State shall pay to the Licensee any amount ovefbaid‘as the case mayi»'

. require, within two months after the service of the notice containing

that‘direction-ér after the award of the arbitrator or any prior
settlement as'£o the value ofbthe petroleun won and saved in the
period ié question, as the case may require, save that in the event
éf a provisional statement of value being preséribed the royalty
shall be paid on the value of the petroleun shown.by the provisional
statemént of value in respect of each half year amd the Licensee
shall pay to the Secretary of State any aﬁditonal sums due or the
Seéretary of State shall pay to the Licensee any amount overpaid

as the case may require within two months after the award Qé the
arbitrator or any prior settlement as to the value of the petroleum

won and saved in the period in gquestion.




SCHEDULE 3

Working obligations

The Licensee shall during the term of this Licence carry out seismic
survey work in the licensed area and drill therein one exploration

well.



The Corporate Seal of the Sécretary of State g
for Trade and Industry hereunto affixed is
authenticated by

Assistant Secretary
Authorised by the Secretary of State

The Common Seal of Monsanto Textiles Limited )
was hereunto affixed in the presence of )

Director

Secretary
The Common Seal of Deminex (London) Limited )
was hereunto affixed in the presence of

Director

Secretary



The Common Seal of Pict Petroleum Limited )
was hereunto daffixed in the presence of

Director

Secretary

The Common Seal of Tricentrol North Sea )
Limited was hereunto affixed in the )
presence of '

Director

Secretary

The Common Seal of International Drilling)
Company Limited was hereunto affixed in )
the presence of

Director _

Secretary





