LICENCE NO. P. 202

Patroleum (Produotlon) Act 1952;

Continenta.l Shelf Act 1964

THE SECRETARY. OF STATE FOR TRADE AND INDUSTRY

Cand

BURMAH OIL (NORTH SEA) LIMITED |
TMPERTAL CHEMICAL INDUSTRIES LI]\C[TED
. MURPHY PETROLEUM LIMITED |

OCEAN EXPLORATION CO. LIMITED

CALIFORNIA OIL COMPANY LIMITED
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to
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THIE LTCENCE made AR S f, S 1972, between

The SECRETARY OF STATE FOR TRADE AND TNDUSTRY {hereinafter referred to as

”the Secretary of State") for and on behalf ‘of Her Majesty_of.the one part '
and BURMAH OIL"(NORTEYSEA):LIMITED whose registered office'is~et 48 St Vincent
Street Glasgow G2 IMPERIAL CHEMICAL INDUSTRIES LIMITED whose reglstered

office is at Imperlal Chemical House, Mlllbank London, SW1' MURPHY PETROLEUM
LIMITED whose reglstered office is at Winston‘House, Dollis Park, Finchley
Church End, London, N3 OCEAN EXPLORATICN;CO LIMITED whose registered office

1s at Winston House, DOlllS Park Flnchley Church End,London, N3 and

CALTFORNTA OTL COMPANY LTMITED whose reglstered offlce 1s at 29 'St James's
Street, London SW1 (hereinafter referred to as "the Llcensee") of the other
part WITNESSETH as follows:-

A. Clause 1 and clauses 4 to 34 of the model cIausesefor production Licences
in seaward areas set out in Schedule 4 to the IetroIeum (Production) Regulations
1966 S.I. 1966 No.898) as amended by the Petroleum (PrOduction) (Amendmeént)
Regulations 4971.(S.I; 1971 No.814) shalI be incorporated herein and shall have
effect as if herein set out at length | |

B. Clause 3 of the sald model clauses (the marglhal note whereof is "Term of
Licence') shall be incorporated herein-and shall have effect as 1f hereln-

set out at length, the date 15 March- 1972 belng 1nserted therein as the date
next after which the term of this Llcence‘shall commence.

C. In consideration of the payments and'royalties hereinafter‘prowided and
the performance and observance by the Licensee of all the terms and conditions
hereof, the Secretary of State in exercise of the powers conferred upon him

by the Act 1934 and the Act of 1964, hereby grants to the Llcensee



Schedules

subgect to the prov151ons hereof to search and bore for, and get, petroleum

" in the sea bed and sub5011 under the seaward area comprlslng an area of 636.5

square kilometres more partlcularly‘descrlbed in Schedule 1 hereto belng the
area comprlslng block(s) No. 3/3, 15/12 15/28 on the referenoe map ' |
dep051ted at the offlce of the Department of Trade and Industry, Thames
House South, Mlllbank London, s.w 1, ‘

Prov1ded that nothlng in the L1cence ‘shall" affect the rlght of the
Secretary of State to grant a methahe dralnage llcence 1n'respect of the whole
or afy part of.the_iioensed'area or affect the‘exercise_of any rights so
grahted. T
D. The Schedulesdreferred to in thelsaid model'cladsernaﬁelyioiause 8
‘(the marginal note whereof is "Payment of consideration for Licenze™) ahd
clause 12 (the marginal note whereof, 1s'”Work1ng Obllgatlons") are for the -

purpose of thlS Llcence schedules 2 and 3 respectlvely hereunder wrltten.

IN WITNESS whereof the Corporate Seal of the Secretary of State and the Common

Seal(s) of the Llcensee have - been hereunto afflxed the day and the year: flrst

above wrltten.
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Apvc,u on vehalt

a duly authorised officer

23 Mozl .1'978

Dated S

a dulyﬁaﬁthorised officer
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e .?5'7%h1“év 78

. . ) .
a duly- authorised officer

A :
. f? fa'hxl_ . .
Dated «vaeeeatdsn. 1978 ' 4

L )

.‘7Agfeéd on behalf.of'THE-BR TTSH NATIONAL OIL CORPORATION
: . By ..”,.iillliﬁilllilllllllll .



SCHEDULE I
Description of Licensed Area
First the séa area bounded ﬁy',. linéé.' joining the following co-ordinates on
Europe}an'Da‘tum: ' | |
| 0 ' e e
(1) 617 00' 0O"N : 1~ 24' OO"E - (2) 61 00' OO"N : 1 - 36' OO"E

(3) 60° 50" 00"N : 1° 36' CO"E  (4) 60 50 0O™N': 1 24" GO'E

Secondl
-3 S o o _ .
(1) 58 xO' 0O™N : O 12' OO"E (2) 58 40' OO"N : O 24" OO"E

o , o o
(3) 58 30" 00"N : O 24* OOE (&) 58 30 OO"N : O 12' OO"E

Thirdly |
o o o e
(1) 58 10' OO"N : O 24' OO"E' (3) 58 10' OO"N : o° 36t OO"E

o o : o ° ,
(3) 58 00' OO"N : 0 36' OO"E (&) 58 ©0O' OO"N : O 24 00"E



Initial
payment

Periodic
minimpum
payments

Royvalties

as ”periodic payments") calculated as follows:,

Considerations.for 1icence

1 The Licehsee shall pay te]thetSecretary:of'State upen the grant

of the Licence the,sﬁm of£28, 6&2,50 : - o |

2o - (1) Upon the. date specified in the netlce referred to in clnuse 5
(the marplnal note hhereof is "Opt1on to continue Llcence as to- pirt of
the licensed area”), and on “the annlveruarles thereox during the t.

of the Llcence as contlnulng pursuant to that clauae tb »dlcensee.
shall pay to the Secretary of State suns (1n tnls Sche4u'e referrca to

[S T

(a) upon the said date £50 multlolled b, the area factor.

/

{b) upon the rlrst annlve*sary of the sald cate £80 multlp’led by the
' : . area factor

tc) W second T T I T AR [ "

(@ " " third W owwow W ogwol o

(@) " v fowtn v momowon g0

() v w titen W wow W sa00 "

(g) S ~. W e e e £230 AL

() " sevemtn M mom o w v €260 ;

(1) oo eighth; " nowoomm g00 "

(j) " " ninth " mowow £320 "

(k) " 1 tenth and every subsequent annlverqary of the said cate

- £350 multiplied by the area zactor.:

(2) Im this paragravh ''the area factor' rieans the number of
square kilometres comprised in the licensed areact the date upoa
which the periodic payment in question becomes due,,

3, - (1) Within two months after the end of.the.haif year in whic
the Licence is granted, and within two months after tﬁe end of every
succeeding nalfl year the Licensee shall pay to tﬁe Secretary of Ztate
a royalty in respect of thoee periods respectively of twelve and a

half pence for every pound of the value of the cetroleum won and



i

saved by the Licensee in the period from the grant of the Licence to
the end of the half year in whic¢h it was granted and in each succeeding
half year resfectively without any deduction except as provided by the
next sub-pgragraph. A

(2) The Licensee may deduct from the amount of royélty due in
respect of the perlod from the grant of the Licence to the end of the
half year in which it was granted and from the amount of . royalty due
in respect of each succeeding half year respectively -

(a) If the period in respect of which that royalty is due is
one in which a periodic payment was due and paid, one
half of that periodic payment; or . |

(b) if the period in respect of which that royalty is due is
a half year next following & half year in which.a
periodic payment was due and paid, én amount eqﬁal to
that periodic payment IQSS'any raxrt thereof de_abted
from the amount of royalty due in respect of the perlod
in which that periodic payment was due,

but if any periodic paymenf is greater than the amounts of royalty
which would apart frém this paragraph be payable in respecf of the
period in which the periodic payment is due and paid and in respect
of the next following half year, no repayment to the licensee of
the whole or any pgrt thereof shall be made nor shéll the same be
taken into account in respect of the royalty due in respect of any
other half year.

(3) The royalty shall be paid on the value of netroleum shown
by the statement of value referred to in clause 11 (the marginal

note whereof is '"Value of petroleum") in respect of each half year,

“and in the event of a direction that varagraph (2) of that clause shall

not apply being such that the Licensce is required to give a revised

statement of value pursuant to paragraph (7) thereof or in the event



Qf'a dispute as to the value of petroleun, the Licensee shall pay to
the Secretary of State any additionalhsums due or the Secretary of
State shali pay to the Licensee any anéunt ovefbéid-as the case may
require, within two monthé'after the éervicelof the ﬁotice containing
that directionlér after the award of the a#bitrator or aﬁy prior
settlement a3'£o the value of the pefroleum won and saved in the
period ié queétion, as the case may.reqﬁire, save that in the event
éf a provisional statement of value being prescribed the royalty
shall be paid on the value of the ﬁetroleum éhOWnlby the provisional
statemént of value in respect of each half year amd the Licensee
shall pay to the Secretary of State any additonal sums due or the
Seéretary_of State shall pay to the Licensee any amount overpaid

as the case may require within two months after the award oé the
arbitrator or any prior settlement as to the value of the petroleum

won and saved in the period in question,
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Co ' SCHEDUIE 3

Working obligations

'The Licensee shall during the term of.this Licence carry out seismic . .

survey work . in the licensed area and drill therein three exploration -

wells, provided that the licensee shall not be obliged to drill more ihan

~two exploratlon wells if he satisfios the Secretary of State that tho

drilling of a thlrd exploratlon well is not Juatifiable having regard to

the seismio, geological and structural informntlon available at the time
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The Corporate Seal of the Secretary of State g
for Trade and Industry hereunto affixed is.‘
authentlcated by ‘

Assistant Secretary. .
. Authorised by ‘the Secretary of State '

The Common Seal of‘Buinnh 0il (Norfh Sea) ).
Limited was hereunto affixed in the presence )
"~ of : .

Director
Secretary

The Common Seal of Imperial Chemical Industries)
Limited was hereunto affixed in the pressnce .of)

Director

Secretary



The Common Seal of Murphy Petroleum Limited )

was hereunto affixed in the presence of )

Directér

 Secretary ,

The Common Seal of Ocean Exploration Cos )
Limited was hereunto affixed in the presence)
of §

Director

Seoretary

The Common Seal of California 0i1 Company )
Limited was hereunto affixed in the presence )
of : )

Director _

Secretary





