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. LICENCE NO. P. 164 -

, Petroleum (Production) Act 1934

Cont:l.nenta»i Snelf Act 196;..

THE SECRETARY OF STATE POR TRADE AND INDUSTRY

and

ARPET PETROLEUM LIMITED
| SU"PERIOlR. 0IL (U.K.) LIMITED
CANADIAN SUPERIOR QiL (U.X.) LIMITED.
NORSK HYDRO OIL & GAS LIMITED
MINSTER 'ASSETS LIMITED
UNOCAL EXPLORATION AND PRODUCTION COMPANY (U.X. ) LIMITED g
SKELLY OIL EXPLORATION (U.K.) LIMITED -
TENNECO GREAT BRITAIN LIMITED

NORWEGIAN OIL COMPANY DNO (U.K.) LIMITED

tb-

: Search and Bore for and get petroleum
in Block No. 205/26




Incorporation
of clauses.

Term of
Licence.

™IS LICHNCE made  JJOJULIIZ 1972 between

The bLLRLTARY OF bTATu FOR TRADE .AND INUDSTRY (herelnafter referred
to as "the Secretary of State") for and on behalf of Her MaJesty of
the one part and ARFET PETROLEUM LIMITED whose'registered_office

is at 163/169 Brbmpton Roadr London S.W.}; SﬁPERIOR OIL (UK) ZINITED

whose reglstered office 1s at Chestergate House, ‘Vauxhall Brldge Road,

London, S.W.13 LANADIAN bUPLRIOR CIL (UK) LIMITED whose reglstered

office is at Hale Court. Lincqln s Inn, London, W.C.Z;'NORSK HYDRO OIL
&~GAS LIMITED who;e yééisféred office‘is,at Lynton.ﬁouse,.7 Tavistock
3quare, London, WbIﬁ éLS' 3 MINSTER ASSETS LIMITED whose registered
office is'at Minster Hodse,‘ﬂrthuf S£reet London, EC#R.9BH' UNOCAL
EXPLORATION AND PRODUCTION COMPANY (UK) LIMITED whose registered offlce”
is at St Alphage House, Fore Street, London £C2; SKELLY OIL mXPLORATIONb
(UK) LIMITED whose reglstered,offlce is at 35 Basinghall Streei;

London EC2V SDB; TENNECO GREAT BRITAIN LIMITED whose.registered office

is at 1, Serjeants Inn, Fleet Street, London, E.C.4 and NORWHGIAN OIL:.

COMPANY DNO.(UK).LIMITEb whose régistered~office is étvPlanﬁgtion
Hoﬁse, 3&-35 Feﬁchufch‘Street,‘Léqun, EC3M 3NN (heréinaftér'referred_
to as 'the Llcensee”) of the other part | L -
WITNESSETH as follows.- |

A. Clause 1 and clauses 4 to 34 of the model clauséé for prodﬁction
Licences in seaward areas set out in Schedule L4 to,the Petroleum

(Production) Regulations 1966 (S. I. 1966 No.898) as amended by the

Petroleum (Productlon) (Amendment% Regulatzons 1971 (S I. 1971 No 814)

shall be 1ncorporated herein and shall have effect as if hereln set out
at length.

B. Clause 3 of the said model clauses (the marginal note whereof is

Wlerm of Licence') shall be incorporatéd herein and shall have effect



as if herein. set out atﬁlength. the date:15 ﬂhrohfﬁ972being inserted'
therein as the date dext after which the term of this Licedce'shali;:
commence. | | |

Right to search C. In consideration of the fajmedts.and rdyalties‘herednafter'

and bore for o - . o o ‘ ,

and get provided and the performance and observance by the Licensee of all

petroleum
the terms and condltlons hereof the Secretary of State in exer01se-
of the powers conferred upon him by the Act of 1934 and the Act of
1964, hereby_grants toAthe'Llcensee EXQLUDIVE LICENCE AND LIBERTY duriné
the contdnuance of this Lieence'and:subject to the provisrops hereof to
search and bore for, and get, petrdleum in the sea bed and subsoil.under
the seaward area comprising an area of 206.7Asqaare kiloﬁetres more
particularly described inOSchedule 1 hereto'beihg the.area comprieing
block No. 205/26 on the reference map deposited at the office of the
Department of_Trade‘and Induetry) Thames House{Soath, Millbank,
‘Londoa, S.W.1, o | o .

Provided that nothing in the Licence shall affect the right of-the

Secretary of State to grant a methane,drainaée licence in respect of the
lwhole‘or any part of the licenaedfarea or affect the exercise of any
rights so granted. |

Schedules D. The Schedules referred to in the sa1d model clauses namely clause -
8 (the marginal note vhereof is "Payment of conslderatlon for Llcence")
and clause 12 (the marginal note whereof.is "Working Obligations") are
for tﬁe purpose of this Lieeneefschedu;ee 2 and 3 resrectiveiy here-
under written;
IN:WITNESS whereof the Corporate Sealef therSecretary of State and

the Common Seal(s) of the Licensee have been hereunto affixed the

day and the year first above written.
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. “igréed o behalf of ARPET FETROLEUH LT

|
b ' AL : :
‘a Quly author1 ed'officerj : : N - T
‘. L, i . T P ¢
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) Agreed\on behalf‘ of C/\I\UmIAII SUPERIOR OIL (UK .) LIMITED [

*er0000 K ‘ e
:f ) duly authorised officar . Lo

Dated%fﬂ.n-u 1978 i . o . : ' . . Ny . ‘ ' : . .

7 - e et Y ) | e e e . . . , |
":y“;~;j? . _h' “.'f RN . . S 1

! Agrosd on belialf ‘of UNOCA-BXPLABATZON & PROMUCIION. UPANY (UK. ) LIMITED.

. + N : ' \l " : . . : : .
& ‘Vg A "'~j 8 duly authorloed offléer o ! i
.‘, . LI | -..' .

Datebz.é..’?/(—ww R "",r"j,"'-  \';:/ . R R "»‘(f.' o

R | " oo g “
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SCHEDULE I

Description of Licansed irea.

The sed area bounded by lines jdining the foilowing co-ordinates on’
European Datum;
o o / o 0 e Ant
(1) 60 10" 0O"N : 4 00' 00"/ - (2) 607 10" OO"N & 37 LE'-00"W

(3) 60° 00' 00w : 37 e oo™ (1) 60° 00! 00" : L 00 oo™



Initial
payment

Periodic
minimum
payments

Royalties

SCHEDYLE 2

Considerations for licence
1o Tie Licensee.shall pay tolthe Secretary of State upon the grant
of the Licence fhe sum of £9,301.50
2, - (1) Upon the date specified in +he notice referred to in clause 5
(the margiﬁél-néte whereof is "Option to continue Licence as to part of
the licensed area"), and on the anniversaries thereof during the tern
of the Licence as continuing pursuant to that clause the Licensee
shall pay to the Secretary of State sums (in this Schedule referred to
as "periodic payments") calculated as follows:-
(a) wupon the said daie £50 multiplied by the area factor

(b) upon the first anniversary of the said date £80 multiplied by the
area factor

(¢) " " gecond " U "oo£110 "

(@) " " third " mowoowow g1ko .

() " . " fourth " W £490 "

(£) " " fifth " mowoomo Mo £200 "

(& " " sixth n mowowow £230 "

(h) n " geventh " nowou " £260 "

(1) " " eighth " mowoomom 2290 "

() "™ " ninth " mow.owo 2320 "

(k) " % tenth and every subsequent anniversary of the said date

£350 multiplied by'the area factore.

(2) In this paragraph "the area factor' means the number of
square kilometres comprised in the ;icenSed area a the date upon
which £he periodic payment in question becomés due.

3, - (1) Within two months after the end of the half year in which

the lLicence is granted, and within two months after the end of every

" succeeding half year the TLicensee shall pay to the Secretary of State

a royalty in respect of those periods respectively of twelve and a .

half pence for every pound of the value of the petroleun won and ‘



L

saved by the.Liéé;see in the period from the grant of the Licence to
the end of the half year.in which it was grahted and in each succeeding
half year respectively without any deduction except as provided by the
next sub-paragrayph.

(2) The Licensee may deduct from thé amount of royélty due in‘
respect of the perlod from the grant of 'the Licence to the end of the
half year in which it was granted and from the amount of . royalty due
in respect of each succeeding half year respectively -

(a) If the period in respect of which that royalty is due is
one in which a periodic payment was due and paid, on;
half of that periodic payment; or .
(b) if the period in respect of which that royalty is due is
a half year next following'a half year in which:a
periodic payment was due and paid, an amount equal to
that periodic payment less any .paxrt thereof deuuuted"
from the amount of royalty due in respect of the périod
'in which that periodic payment was due, |
but if any periodic paymenf is greater than the amounts of royalty |
which would apart frém this paragraph be payable in respecf of the |
period in which the periodic payment is due and paid and in respect
of the next following halfAyear, no repayment to thelicensee of |
the whole or any pgrt thereof shall be made nor shall the same be
taken into account in respect of the royalty due in respect of any
other half year.

(3) The royalty shall be paid on the value of petroleum shown
by the statement of value referred to in clause 11 (the marginal
‘note whereof is "Value of petroleum") in respect of each half year,l
~and in the event of a direction that paragraph (2) of that clause shall
not apply being such that the Licensee is reéuired to give a reviseé

statement of value pursuant to paragraph (7) thereof or in the event



?f a dispute as to the value of petroleum, the Licensee shall pay to
the Secretary of State any additional.sums due or the Secretqry of
State shall pay to the Eicensee any amount ovefbaid as the case may
require, within two months.after the service of the notice containing
that dirgctionﬁér after the award of the afbitrator or any prior
settlement aS'£o the value of the petroleun won and saved in the
pgriod ié question, as the case may require, save that in the event
éf & provisional statement of value being prescribed the royalty
shall be paid on the value of the petrolewm shown by the provisional
statemént of value in respect of each half year amd the Licensee
shall pay to the Secretary of State aﬁy additonal sums due or thev
Seéretary of State shall pay to the Licensée any amount overpaid

as the case may require within two months after the award oé the |
arbitrator or any prior settlement as to the value of the petroleum

won and saved in the period in question.



SCHEDULE . 3

Working obli gétions

The Licensee shall during the term of this Licence c#rry out seismic
gurvéy work in the licensed area 'a,n_d drill therein one exploration

welle



. The Corporate Seal of the Secretary of State g
- for Trade and Industry hereunto affixed is .
authenticated. by

_:-,Assistent Secretary X
Authorised by the Secretary of State

The Common Seal of Arpet Petroleum Limited
was hereunto affixed in the presence of )

Director
. Secretary

The Common Seal of Superior 0il (U.K ) Limited)
was hereunto affixed in the presence of )

Director

Secretary

The Common Seal of Canadian Superior 0il' (U. K.))
Limited was hereunto affixed in the presence
of

Director



The Common Seal of Norsk Hydro 0il & Gas
Limited was hereunto affixed in the
‘presence of

N’ N’

Director

Secretary

The Common Seal of Minster Assets Limited )
was hereunto affixed in the presence of )

Director
Secfetary

The Common Seal of Unocal Exploration and
Production Company (U.K.) Limited was
hereunto affixed in the présence of

Director

Secretary



The Common Seal of Skelly 0il Exploration )
(U.K.) Limited was hereunto affixed in the )
.presence of

Director -
" Secretary
The Common Seal of Tenneco Great Britain )
Limited was hereunto affixed in the presence)
of .
Director
Secretary

The Common Seal of Norwegian 0il Company = )
DNO (U.K.) Limited was hereunto affixed in )
the presence of . )}

Director

Secretary





